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Greetings 


HESTAFF OF THE FINANCIAL WORLD extends 
AY to its subscribers the Season’s Greetings. It believes it 
is still possible to enjoy a Yuletide spirit at a time when 
peace and goodwill should prevail despite all the tribu- 
lations besetting the world. Whatever have been one’s 
feelings of frustration, or inability to plan intelligently 
and successfully, or to exercise a spirit of initiative and 
free enterprise, we can still rely with a great measure 
of confidence on our patience, realizing that the age of reason and 
tolerance is bound to reassert itself and return. 


oo signs of this recrudescence are appearing — people are 
growing more and more dissatisfied with the Utopia that imprac- 
tical dreamers have imposed upon us and which has turned out to be 
a disorganized nightmare. They have begun to clamor for a return of 
sound logic to government instead of rule by commissions and 
bureaucrats. 


oo of an impending change lend encouragement, to 
those innermost impulses that lead us all to wish one another 
“A MERRY CHRISTMAS and A HAPPY NEW YEAR.” 


Publisher. 


; —A. S. Hecht 
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Cross Currents War 


lecht 


ANKERS Warned of Run- 

away Inflation’; “Econo- 
mist Discounts War Boom”. These 
contrasting headlines recently ap- 
peared almost face to face in the 
financial pages of a metropolitan 
newspaper. They are typical of the 
clash of opinions engendered by de- 
velopments in what is widely regard- 
ed as a “strange war”. Thus far, 
the evidences of the deflationary ef- 
fects of the early stages of the con- 
flict have been sufficiently numerous 
to lend plausibility to the arguments 
of those who contend that anticipa- 
tion of a war boom is unrealistic in 
the light of economic and _ political 
trends, here and abroad, in the dec- 
ade now drawing to a close. 


Effects Negative 


Despite the brief flurry in Sep- 
tember, the net effect of the war 
upon the stock market up to the 
present time appears to have been 
negative. There is a remarkable de- 
gree of unanimity in the opinion that 
the average level of stock prices 
would be materially higher than that 
which now prevails if war in Europe 
had been averted. This viewpoint is 
based upon the reasonable assump- 
tion that the advance in domestic 


business which began last spring was 
the result of ‘‘natural’’ causes and 


Conflicting influences 
obscure the basic 
economic trends in 
the early stages of war; 
inflationary forces be- 
come clearly predomi- 
nant only in the sec- 
ond major phase of 
war economy. 


would have continued if a peaceful 
solution had been found for Europe’s 
recurring crises. The markets had 
become more or less callous to these 
periodic crises, but the actuality of 
war brought a new combination of 
uncertainties, which have assumed 
an increasingly formidable aspect 
with the passage of time following 
the brief September spurt. The per- 
sistence of foreign liquidation of 
American securities on a moderate 
scale is a significant factor, but a 
relatively minor one. The fear of 
more powerful deflationary forces— 
notably higher taxes and strict gov- 
ernmental controls—has undoubted- 
ly done more to depress the stock 
market than the small volume of for- 
eign selling which has been trans- 
acted in recent weeks. 

The course of commodity prices 
has added to the general perplexity. 
Some of the more spectacular Sep- 
tember advances, such as the sharp 
rise in sugar quotations, have been 
almost entirely eradicated in the sub- 
sequent decline. The general com- 
modity price level, as shown by the 
representative indexes, still shows a 
moderate gain over the averages for 
August and the earlier months of 
1939, but is far below the early 
months of 1937. The Bureau of La- 


bor Statistics’ wholesale price index 
is only slightly above the levels 
which prevailed a year ago. Recent 
gains in the less comprehensive com- 
modity indexes are _ attributable 
mainly to the action of the grain 
markets, which are influenced by re- 
ports of poor crops in the Argentine 
and forecasts of extremely small 
yields in this country in 1940, and to 
the demand for textile fiber. 

The significance of the price reces- 
sions which have occurred since last 
September is debatable, and will con- 
tinue to be susceptible of varying 
interpretations until further develop- 
ments round out the picture. But the 
action of the markets over the past 
two months will at least serve to 
call attention to the fact that a major 
war is not 100 per cent inflationary 
in all of its economic consequences. 
On the contrary, warfare of wide 
geographic scope sets in motion im- 
portant deflationary cross currents, 
especially in its early stages. 


Inflation Necessary ? 


“Inflation seems to be a necessary 
concomitant of war,” observed a well 
known British economist in a recent 
article, but he went on to say that, 
“though inflation cannot perhaps be 
entirely avoided, it can be limited 
by sound policy”. In the British 
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—Memphis Commercial Appeal 


The World Will Suffer 
If War Brings Either 
Inflation or Deflation 
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—St. Louis Post-Dispatch 
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Empire, ‘drastic measures to restrict 
the inflationary effects of war were 
quickly imposed, notably rigid con- 
trols over essential commodities and 
sharp increases in taxes. England 
has not only fixed maximum prices 
for a number of leading commodi- 
ties; all Empire sources of copper, 
zinc, lead, wool, cocoa and other raw 
materials have been requisitioned. 
In addition to special war taxes on 
corporations, personal income taxes 
have been raised to a point which 
threatens sharp curtailment of spend- 
ing for non-essentials. 

Accelerated spending for arma- 
ments and military supplies finds im- 
portant offsets in the disruption of 
normal business activity. These dis- 
locations are especially painful in the 
initial phases of a major war, and 
exert a strong deflationary influence 
in many important industries. In 
addition to reduced spending by 
civilians for consumption goods and 
luxuries, postponable capital goods 
expenditures—notably in residential 
building—are severely curtailed in 
belligerent countries. Export, im- 
port and exchange controls and naval 
blockades restrict the flow of inter- 
national trade. By way of illustra- 
tion, orders for military trucks by 
belligerents, unless they should in- 
crease to a volume far in excess of 
those which have been placed up to 
the present, will not go far toward 
counterbalancing the loss in export 
shipments of passenger cars to bel- 
ligerents and neutral European coun- 
tries. The Allied blockade has not 
only stopped our export trade with 


Central European countries; it has 
also had the effect of curtailing dras- 
tically our normally substantial ex- 
ports to Holland, Belgium and the 
Scandinavian countries. 

Furthermore, the sharp depreci- 
ation in the pound sterling tends to 
depress the price level (in terms of 
dollars) for international commodi- 
ties, and to place us at a disadvan- 
tage in the export markets. The dis- 
organization of international com- 
merce and the growth of economic 
nationalism, which are among the 
important causes of post-war depres- 
sions, also exercise a deflationary 
influence while a state of war exists. 
The importance of this factor is em- 
phasized by what appears to be the 
Allies’ basic policy of carrying on a 
war of attrition against Germany. 

Whether this policy will be con- 
tinued, or will be supplanted for 
tactical reasons or by force of cir- 
cumstances by a policy of aggressive 
military action, is one of the favorite 
subjects of discussion by war com- 
mentators. The answer to this ques- 
tion may largely determine if and 
when the war economy will progress 
from the first to the second major 
phase. It will be recalled that there 
was practically no net change in the 
general commodity price level in this 
country for more than a year after 
the beginning of the World War; it 
was not until the latter part of 1916 
that the dynamic phase of commodity 
price inflation began. However, the 
transition from the first phase to the 
second phase of war economy start- 
ed several months earlier. 


thermore, 


In the first phase of the typical 
wartime economic development, the 
deflationary forces which have been 
described in the preceding para- 
graphs largely counterbalance the 
underlying inflationary trend. Fur- 
in economic theory, a 
complete utilization of existing pro- 
ductive capacity is a necessary pre- 
requisite to a “runaway” commodity 
price inflation. In practice, the sec- 
ond phase, which is characterized 
by a rapidly ascending inflationary 
spiral, may be reached somewhat 
short of this point, because of the 
effect of “bottle-necks” in important 
key industries. 

Germany’s preparations for war 
were so extensive as to result in 
completion of the first stage of a 
typical war economy even before the 
invasion of Poland. It has been pos- 
sible to avert the usual consequences 
of war inflation in that country only 
because of the imposition of drastic 
measures of totalitarian control over 
production, wages and hours, and 
prices. On the other hand, although 
England and France, as belligerents, 
are naturally much closer to the sec- 
ond phase of war economy than the 
United States, they apparently have 
some distance to go before they are 
faced with conditions which would 
inevitably generate an inflationary 
spiral comparable to that which de- 
veloped in the World War. 
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Part II of this article, which will appear in the 
next issue, will discuss further the present position 
of the Allies and the prospects for the develop- 
ment, at a later stage, of an inflationary spiral, 
despite the precautions which have been taken to 
guard against the dangers of war inflation. 


New Peak in Money Circulation 


URRENCY in circulation during 

the first week of this month 
reached a new all-time record with 
a total of $7,545 million. This com- 
pares with only $4,656 million for 
December 1929 and $6,550 million for 
the same month in 1937, which two 
years represent peaks in the wider 
cycles of general business activity. 
Money in circulation is usually a re- 
liable barometer for retail trade and 
payrolls, as currency is used chiefly 
for these two purposes. Other factors 
influencing the demand for currency 
are the seasonal requirements for 
tourist expenditures and the demand 
for hoarding in periods of national 
and international uncertainties. 


In December, 1932, for instance, 
when business activity was at its 
lowest in this country, currency in 
circulation nevertheless amounted to 
$5,412 million, or approximately $800 
million more than in the same month 
in 1929. Domestic hoarding at that 
time was credited with hiding over $1 
billion in notes. Today, hoarding is 
much less in evidence. On the other 
hand, hoarding of United States cur- 
rency abroad (by foreigners) is def- 
initely in the ascendency, and 1939 
so far has recorded official exports 
from New York City of over $91 
million, a figure which compares with 
net receipts of $1.3 million for 1938 
and 26.1 million for 1937. 


But there are many other channels 
through which American dollars find 
their way abroad for hoarding, and 
informed circles indicate that gains 
are occurring in that movement. If it 
were not for the many currency trans- 
fer and exchange restrictions ‘and 
regulations in force in practically all 
foreign countries, this outflow of cur- 
rency would certainly assume much 
larger proportions, as Uncle Sam’s 
money is considered the best medium 
for preservation of wealth, and—due 
to the impossibility in most countries 
of acquiring gold—the most desirable 
one, with its practical gold coverage 
of over 200 per cent, a fact that has 
been well publicized. 
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HE year 1929 will be remem- 

bered for many things. One of 
them is that corporate profits marked 
a high tide. This, together with 
dramatic events in the stock market, 
has placed 1929 in a position all its 
own. Consciously or otherwise, in- 
vestors look to the year as a real cri- 
terion of earning power. And as a 
company’s results compare with 1929, 
so are they poor or fair, or good or 
excellent. 

In 1937, a good number of organi- 
zations managed to better their net 
incomes, as compared with 1929. The 
majority of them did so by virtue of 
long term growth factors and/or 
cyclical forces. Some of the show- 
ings, moreover, were traceable to 
technological changes, others to im- 
proved operating efficiency and still 
others to revitalized managerial and 
merchandising policies. History, in 
this respect, is repeating this year— 
but in more impressive fashion. First 


f of all, additional elements have en- 


tered into some of the respective in- 
dustry or corporate pictures. And 
secondly, a wider variety of industries 
and an increased number of com- 
panies are slated to classify in the 
“new-record” category this year. 


Record 1939 


Earnings 


Thirty-odd companies 
in about 10 major in- 
dustries which are 
slated to establish new 
profits peaks this year. 


Frankly, it is not always a simple 
matter to ascertain the specific reason 
behind the attainment of a new earn- 
ings peak by a given company. Some- 
times, for example, secular and cycli- 
cal factors are so closely related that 
it is difficult to say just which of the 
two is the more important. Whatever 
the reason, however, there is little 
doubt that 1939 will be remembered 
as a twelvemonth of remarkable 
profits gains. While the following 
discussion is not meant to be all in- 
clusive, it will serve to point out 
some of the forces that have been 
working to produce fresh high marks 
this year for 60 or 70 companies 
representative of around 18 industrial 
groups. 

The chemicals provide an excellent 
illustration of an industry that enjoys 
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a dynamic long term growth factor 
and establishes new high records on 
every major upthrust of the business 
cycle. As in former years, du Pont 
will lead the list here; Hercules Pow- 
der and Victor Chemical will also be 
included. Closely related to the chem- 
icals is the medicinal and ethical drug 
field. In 1939, unceasing laboratory 
research will once again find its justi- 
fication in new earnings peaks for 
Abbott Laboratories and _ Parke, 
Davis. Also related to the chemicals 
is the rayon industry. Celanese will 
hold the banner highest in this group. 
This unit is capitalizing on the spec- 
tacular expansion of rayon demand 
and is preparing for the future with 
additional plant facilities and a new 
revolutionary-type synthetic fibre, 
parallel with du Pont’s nylon (See 
FW, Dec. 13). 

Results in the more purely cyclical 
building industry will be highlighted 
by certain specialty companies, not- 
ably U. S. Gypsum and National 
Gypsum. Flintkote looms as another 
record-breaker this year, but it is well 
to remember that industrial lines are 
significant contributors to revenues in 
this case. Except for the two large 
aluminum companies (Aluminium, 
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Ltd. and Aluminum Company of 
America), which are reflecting con- 
tinued secular growth, the non- 
ferrous metals will place only a few 
units in the preferred group; Con- 
solidated Coppermines is one of these 
and so is Climax Molybdenum. In 
the mail order field, Montgomery 
Ward stands alone, although Sears, 
Roebuck will be so close to a new 
earnings maximum that it deserves to 
be mentioned. The steel industry is 
enjoying a production boom but this 
is of comparatively recent origin. 
Nevertheless, Continental Steel and 
Rustless Iron & Steel will move into 
the favored category. The first has 
steadily improved its competitive posi- 
tion over recent years; the second is 
a relatively new organization. 

In the cyclical tire and rubber in- 
dustry, volume has been good and. in- 
ventory losses will be avoided in 1939. 
But companies to report profits peaks 
will be restricted to the smaller enter- 
prises: General Tire, Lee Rubber 
and Norwalk Tire. This is accounted 
for by certain competitive advantages 
over the larger organizations. How- 


ever, it is doubtful whether these 
units will continue to record better- 
than-average results in 1940. 


Perhaps the most marked effect of 


the war in Europe is being felt by 
the aircraft industry.’ What with in- 
tense demand from overseas and 
rising sentiment for national defense 
on this side of the water, practically 
all of the manufacturers are heading 
for new records this year. A few of 
the transport companies (American 
Airlines and Eastern Air Lines) are 
also pointing to income heights. In 
this case, the general explanation is 
the greater acceptance of the air- 
plane as a medium of transportation. 
Closely related to the conflict abroad 
is naval activity in private shipyards. 
Bath Iron Works and Electric Boat 
will share honors here. However, 
both these units must labor under the 
burden of profit restrictions plus com- 
paratively limited yard facilities. 

And now for the so-called “special” 
situations. Coca-Cola will hang up 
another earnings record by virtue of 
astute merchandising and the steady 
development of a national habit; the 


same is substantially true of American 
Chicle. McGraw Electric will make 
the grade on the heels of increasing 
diversification. | Brunswick - Balke - 
Collender will cash in on its “semi- 
luxury” lines, particularly bowling. 
And Cluett, Peabody will jump into 
the favored list largely because of 
sharp expansion of royalties from its 
“Sanforizing” process for pre-shrink- 
ing textiles. 

Greyhound will go into the “new- 
record” column following new ac- 
quisitions and increased traffic inci- 
dent to two World’s Fairs. Mead 
Johnson is the beneficiary of a trend 
toward increased use of commercial 
infant-diet materials. McIntyre is re- 
ported to be mining a better-grade 
ore, and Philip Morris is still riding 
the wave of popular favor that sent it 
into fourth place in the industry last 
year. Western Auto Supply is an- 
other organization that is slated to 
break previous earnings records this 
year; the company has widened its 
product lines and has aggressively in- 
creased outlets, notably those known 
as ‘“‘Associate Stores.” 


Would Market Prices Echo 


a Business Recession? 


HE Federal Reserve Board in- 
dex of industrial production for 
November probably equaled the all- 
time high of 125 recorded in June, 
1929, and is expected to:add another 
point or two during the current 
month. When it is considered that 
the index stood at 92 as recently as 
last May, it is obvious that the busi- 
ness uptrend has been exceptionally 
swiit, and it would accordingly be no 
more than logical to expect a minor 
corrective reaction some time during 
the first quarter of 1940. Even 
should industrial output remain at 
present levels throughout this period, 
statistical adjustment for seasonal fac- 
tors would result in a loss of several 
points in the index figure. It is thus 
quite possible that over the next sev- 
eral months the market will be forced 
to contend with business news which 
will appear, on the surface at least, to 
be somewhat unfavorable. 
Does this mean that a decline in 
security prices is in prospect? Not 


Market reactions nor- 
mally come before, 
not during, a tempor- 
ary industrial setback. 


necessarily. In the long run, equity 
values are determined by the rate of 
industrial production, since this is the 
principal factor affecting corporate 
profits. Over a period of only a few 
months, however, this correlation be- 
tween business activity and stock 
prices is far from exact, owing to the 
fact that the market reflects not only 
the current status of industry but its 
future prospects as well. Thus, tem- 
porary gains or setbacks in business 
conditions running counter to the 
long term trend have often failed to 
affect the stock market at all. 

The classic example of divergence 


between business and security prices 
occurred in 1926-27. In October of 
the former year the Federal Reserve 
index of industrial production stood 
at 111; by November, 1927, it had 
declined to 101—a move of consider- 
able duration, though not of alarming 
extent. The trend of stock prices 
was upward throughout practically 
the entire period ; based on the closing 
prices for the two months, the Dow- 
Jones industrial average rose from 
150 to 198. Similarly, this average 
rallied from 88 to 96 between June 
and December, 1923, while the index 
of industrial production was declining 
from 106 to 97. From December, 
1935, to March, 1936, the Dow-Jones 
industrials rose from 144 to 156; the 
Federal Reserve index dropped from 
101 to 93. It appears a reasonable 
assumption that any normal decline 
in business activity over coming 
months has been adequately dis- 
counted by the stock market reaction 
already witnessed. 
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Industrial 
Merger Era Aheadr 


For the first time in a number of 
years, expansion through merger 
is not only possible but destrable 


AUTIOUSLY, the spirit of 

doubt, retrenchment and despair 
which has characterized the long 
years since 1929 is visibly yielding 
to a growing hope and belief that the 
future may not be so bad after all. 
For over three months business has 
been feasting, but has been unable to 
tid itself completely of a fear that 
famine might follow shortly. This 
conviction is now being replaced by 
a firm belief that the European war 
has been a merely incidental factor in 
the current wave of improvement. 
With the realization that the recovery 
movement has a solid foundation in 
purely domestic factors, the apparent 
risk to capital ventures of a sudden 
stoppage of the war has materially 


lessened during the more recent past. 

The strength of the domestic busi- 
ness movement rests upon the accum- 
ulation of demand during ten years of 
abnormally low consumption and 
production, upon improvements in 
mechanical processes which have ren- 
dered obsolescence of existing ma- 
chinery a primary management prob- 
lem, and upon a marked rise in 
general purchasing power due to the 
increase in population, wage rates and 
(recently) employment. In addition, 
the Federal Government has been fol- 
lowing a much less antagonistic policy 
toward business, including the utili- 
ties. Beginning next year, Congress 
has eliminated the tax penalties on 
undistributed earnings, and the cur- 
rent Congressional investigation of 
the administration of the Wagner Act 
by the National Labor Relations 
Board encourages the belief that some 
permanent relief from this perennial 
headache is in prospect within the 
redsonably near future. 

Numerous plans for expansion 


7 


have come to light in recent weeks. 
For the most part, however, these 
plans have been limited to the ex- 
penditure of cash for the building of 
new plants and factories, which will 
not be completed for months to come. 
The merger form of expansion has 
been used in only a few instances. 
Recent announcements of merger 
plans include Union Carbide & Car- 
bon, General Aniline & Film, Square 
D and United States Rubber. These 
examples of expansion can under 
present and prospective economic 
conditions be regarded as simply an 
advance guard. Similar develop- 


ments are likely to become much more 
commonplace in the next year or two, 
particularly if the political outlook be- 
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comes more favorable for a test of the 
anti-trust laws by the larger corpora- 
tions whose desires for growth are 
currently inhibited by these statutes. 

A strong factor motivating the urge 
toward expansion is the fact that the 
margin of profit per unit of produc- 
tion has been steadily whittled away 
by increasing taxes and wage costs. 
Earnings thus depend to an increas- 
ingly important extent upon enlarging 
the volume of sales, and that requires 
additional facilities in many cases. 
The current period of high prices for 
better grade bonds and preferred 
stocks affords the larger companies 
an excellent opportunity to acquire 
the business of weaker companies. 
To sell low-interest senior securities 
at high prices for the purpose of pur- 
chasing equity control of needed plant 
facilities at low prices would certainly 
seem to appeal to even the most cau- 
tious business manager. 

Also favoring the urge toward ex- 
pansion of facilities are the political 
factor and the labor problem. Both 
government and industry recognize 
the risk involved, in peace as well as 
in war, of over-concentration of plant 


—Nation-Wide 


‘“‘War—Bad Business” 
So says Raoul E. Desvernine, 


President, Crucible Steel 
Company of America: 

“War is one thing the in- 
dustrialist knows he doesn’t 
want. Every major war pe- 
riod has been followed by a 
$ generation of economic dis- 
turbances, shaken confidence, 
obscuration of objectives and 
{ declining values. . . . On net 
balance, from a long range 
point of view, war proves bad 
business.” 


facilities in any one district. Decen- 
tralization of manufacture can be at- 
tained in part through acquisition of 
additional plants in the smaller com- 
munities, which offer comparative 
freedom from the strikes which have 
so plagued business in the larger cities 
in recent years. In this connection, 
United States Rubber, with plants in 
Detroit, Indianapolis and Los An- 
geles, seeks to acquire Fisk Rubber, 
which is located in a relatively small 
city in Massachusetts. 


A step behind other groups, but 
nevertheless facing in the forward di- 
rection, is the utility industry. In 
order to place their financial house in 
still stronger condition to permit the 
necessary long term capital expan- 
sion, holding companies are showing 
a willingness to recapitalize and also, 
if necessary, to integrate their prop- 
erties under the provisions of the 
Holding Company Act. Under 
favorable political and economic con- 
ditions, such swapping or rearrange- 
ments of properties, or mergers be- 
tween systems, could undoubtedly 
become constructive factors of major 
importance. 


Five Attractive Preferreds for Income 


OOD grade preferred stocks 

have made a very creditable 
showing marketwise during the last 
several months, in sharp contrast to 
the action of the more speculative 
common shares. This reflects the con- 
stant investment demand -from indi- 
viduals and institutions interested 
more in income and safety of princi- 
pal than in profits. Nevertheless, the 
majority of the preferred equities list- 
ed in the accompanying table are 
selling far enough below call price to 
offer reasonable possibilities for long- 
er term enhancement in addition to 
their very satisfactory yields. 


Average yield of 5.8 per 

cent appears attractive 

considering investment 
status of issues. 


These issues are not of such out- 
standing investment calibre as to war- 
rant their inclusion in the “money” 
group whose future is beclouded by 
the possibility of higher interest rates. 
On the other hand, continued divi- 
dend payments appear assured beyond 
any reasonable doubt. All the enter- 


A Preferred Group for Income 


prises represented in the table with 
the exception of Crown Zellerbach 
and Tidewater Associated Oil suc- 
ceeded in maintaining preferred divi- 
dends without interruption through- 
out the 1932 depression, and these 
two companies have improved their 
positions sufficiently in recent years 
to warrant the belief that only a se- 
vere business slump could threaten 
dividend payments on their senior 
equities. 

The American Water Works and 
Interchemical preferred issues, par- 
ticularly the latter, are rather small, 
but the marketability of these shares 
is adequate for most purposes. The 
other stocks in the list are traded 
fairly actively. There is a possibility 
that Armour of Delaware guaranteed 


— — Recent Call Curr, preferred, regarded for many years : 
Preferred Stocks : 1938 1939 Price Price Yield as occupying an investment status , 
oer a $13.28 95 comparable to that of a perpetual de- 
rmour of Delaware 7% guar............ 104 1 
Crown Zellerbach $5 conv................ d692 93 «102% + «54 ~~ Denture, may be retired if the parent 
Interchemical 6% ........-.--------00++ 7.39 1894 109 110 5.5 company can carry out a financing 
Tidewater Associated Oil $4.50 conv....... 20.86 8.76 91 107 5.0 program on favorable terms; this § ! 


prospect lends added attraction to the 
issue at the present discount from 
its call price. ‘ 


a—Twelve months ended September 30, 1939. b—Fiscal year ended October 31, 
1938. c—Fiscal year ended April 30, 1939. d—Six months ended October 31, 1939. 
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$20 $25 Stock 


ONSIDERATION of a stock- 
group where prices range be- 
tween $20 and $25 a share opens a 
comparatively broad field of oppor- 
tunity for the individual who has 
available market funds. Of course, 
equities in this price bracket may 
seem “high” when compared with the 
many issues quoted at much lower 
levels. But when taken in conjunc- 
tion with asset-values offered—to- 
gether with earnings and price-appre- 
ciation possibilities—they may appear 
moderately priced indeed. 

The $20 to $25 Stock Guide pre- 
sents a good cross-section of indus- 
tries and a number of companies with 
any one of three major types of in- 
vestment appeal: secular growth, in- 
come and cyclical. In the first group 
are such issues as Anchor Hocking 
Glass and North American Aviation ; 
in the second, Beneficial Industrial 
Loan, Lorillard, National Biscuit and 
National Distillers; and in the last, 


FiveBetter-Than-Average | 
Stocks in $20-$25 Range 


Ex-Cell-O 
McGraw Electric 
North American Co. 
Pennsylvania Railroad } 
Simonds Saw & Steel 


Black & Decker, Briggs Manufactur- 
ing, Cutler-Hammer, Deere, Good- 
year and Republic Steel. All factors 
considered, however, the five issues 
that appear above seem to hold bet- 
ter-than-average potentialities in this 
price range. 

Ex-Cell-O has steadily improved 
its position since 1933 and earnings 
this year are expected to be the best 
since 1929, when they reached the 


equivalent of $2.30 a share; this unit, 
moreover, is slated to derive increas- 
ing benefit from its paper-container 
activities over the longer term. Mc- 
Graw Electric is reaping the advan- 
tage of unceasing efforts toward di- 
versification and net is expected to 
establish a new high record in 1939. 
North American stands as one of the 
sounder situations in the public utility 
holding company group and is par- 
ticularly well placed at this time by 
virtue of a large industrial load. 
Pennsylvania Railroad, with its major 
interest in “heavy” traffic, has good 
recovery possibilities ; this carrier, in- 
cidentally, has paid a cash dividend in 
every year since 1847. As for Sim- 
onds Saw & Steel, increasing diversi- 
fication has also been a factor here, 
and the upward swing of the busi- 
ness cycle will mark 1939 as one more 
bright spot in a favorable earnings 
and dividend record over a long pe- 
riod of years. 


STOCK: 1938 1938 
$3.21 n$1.34 


Allegheny-Ludlum ....... D1.04 


Am. Agricult. Chemical. £2.23 


Am. Chain & Cable...... 0.56 n0.01 


1939 (000) 1938 1939 
n$1.38 156 24 -14% 25 -19 “22 = $1.00 


n0.53 987 


—Price Range— Recent 1939 
Price Div. 


0.40 1,250 2934-1454 2814-14 23 0.50 


£1.22 628  28%4-22 2414-16 21 1.30 


2334- 9% 25%-13% 23 1.00 


COMMENT ON STATUS AND PROSPECTS 


Leading and well entrenched position in low priced 
hosiery field assures continuance of a satisfac- 
tory return. 

Despite wide profit margins on alloy business, 
earnings fluctuate relatively widely. Imme- 
diate outlook good. 

Although 1940 prospects seem above average, for- 
tunes are tied up with vagaries of crop con- 
ditions. Industria] diversification holds longer 
term promise. 

Increased industrial activity and prospects of 
larger governmental orders brighten earnings 
prospects. 


Am. Locomotive ......... D4.90 nD2.70 nD2.82 768  305%-12% WH%-13 23 


NEWS 1.96 n0.93 


Anchor Hocking Glass... 0.68 


0.65 1,225 45 -23 


i1.47 716 


40%-24% 24 1.00 


n0.76 422 2914-20 26 -21% 23 1.50 


217%-1034 221 0.45 


Despite product diversification outside of the rail 
equipment field, earnings will continue to reflect 
changes in locomotive buying. 

Can show substantial earnings in normal periods 
of good industrial activity. But fact that major 
mining operations are in Mexico adds to specu- 
lative risk, 

Benefits from increasing railroad travel and im- 
proving general purchasing power. Liberal divi- 
dend payer. 

Growth prospects of glass container division are 
good with tableware continuing relatively stable. 
Benefits of 1937 merger are more evident. 


Atchison, Topeka & S. F 0.83 
Atl, Comet: Tite. D2.27 D1.77 


1.40 1.31 


Beneficial Ind’] Loan..... 23% 1.66 


1.01 2,664 
3.12 393. 


2,427  4474-22%4 42-21 24 


D1.01 823. 30 -14 30% -15 23 


273%-17% 1.00 


26%-15% 25 1.00 


1.90 2,315 21 -154 22 -17% 22 1.85 


Drought in Southwest threatens winter wheat 
crop failure, with adverse implications for 1940 
traffic volume. 

Heavier passenger traffic, citrus shipments, are 
encouraging factors. Shares possess high lever- 
age. 

Earnings improvement will probably be smaller 
than that shown by more fully integrated units. 

Sales of “Phillies”? continue upward trend. Im- 
proved mechanization and other economies have 
widened profit margins. 

Benefits from generally favorable business out- 
look. Is good income producer but prospects of 
higher costs limit earnings expansion. 


Black & Decker ......... 10.76 


Boeing Airplane ......... D0.77 nD0.13 nD0.25 722 357-19 


Bohn Aluminum ......... 0.52 D0.12 


2.34 


i1.60 373-244-934 24-14 20 1.00 


3434-1634 


0.91 352 30%4-1534 2814-16 22 1.00 


702 9 23%-12% 24 1.50 


f{—12 months to June 30. i—12 months to September 30. n-—6 months. D—deficit. 


(Tabulation continued on page 26) 


Increasing activity in automobile, building and 
construction industries should benefit this man- 
ufacturer of electric tools. 

U. S. Army purchases an important factor, indi- 
cating earnings gains ahead. To sell more stock 
for additional working capital. 

Increasing product diversification has lessened 
dependence upon automotive industry and im- 
proved earnings prospects. 

Sharp. sales gains plus increased manufacturing 
efficiency point to further earnings improve- 
ment, 
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Ratings are from THe FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


AMONG THE BULLS AND BEARS 


“Also FW” refers to the last previeus 
item in the magazine. Opinions are based 
on data regarded as reliable, but ne re- 
sponsibility is assumed for their accuracy. 
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Prices Are as of the Closing, Wednesday, December 13, 1939 


American Car & Foundry Cc 

Shares, at current levels of about 
32, represent one of the more at- 
tractive speculations in the cyclical 
group. Recent statement, showing a 
loss for the first half of the current 
fiscal year (which ended October 31), 
should not be taken too seriously. 
The important thing here is that com- 
pany’s backlog increased to $32.6 mil- 
lion, as of October 31, from $2.5 
million six months earlier. Deliveries 
on most of this business should be 
effected before April 30, 1940. Thus, 
profits in the final half of the present 
fiscal twelvemonth should be far and 
away sufficient to offset earlier losses. 


(Also FW, Oct. 18.) 


American Snuff +. 

Primary appeal of shares is for in- 
come; approx. price, 68 (yield on 
$3 ann. div. plus 25 cents paid this 
year, 4.7%). American Snuff shares 
have enjoyed a fairly good rise since 
earlier months of 1939 and are now 
quoted at the best levels in three years. 
While interim results are not released, 
it was officially stated, some time ago, 
that sales and earnings were running 
slightly ahead of year-ago levels. 
There is a possibility, however, that 
increased advertising and develop- 
ment work will reduce full year earn- 
ings somewhat under the 1938 figure 
of $3.32 per share. Dividends are 
assured. 


American Tel. & Tel. A+ 

Investment attributes justify place- 
ment of long term funds in shares, 
recently quoted at 170 (ann. div., $9; 
yield, 5.3%). American Telephone 
shares have shown considerable ac- 
tivity recently and prices have moved 
to the year’s best. One apparent fac- 
tor in this situation is the substantial 
increase in Bell stations during No- 
vember—a trend that has probably 
carried over into the current month. 
Then again, the big system covered 


its nine months’ dividend require- 
ments by a fair margin and investors 
look for an even better showing in 
1940. (Also FW, Oct. 11.) 


Climax Molybdenum B+ 

Stock, now around 47, merits in- 
clusion in well diversified lists (indi- 
cated ann. rate, $1.20; paid and de- 
clared $2 extra this year). Current 
estimates are that fourth quarter net 
of this company will exceed $1.50 a 
share. This would compare with 
$1.23 shown in the September inter- 
val and represent one of the most 
profitable pericds in company’s his- 
tory. October was a very good 
month for Climax and while incoming 
orders in November and thus far in 
December were not as large, they 
were at a comparatively high rate. 
Foreign business continues to account 
for a major part of shipments, but 
domestic demand has lowered the pro- 
portion to total. (Also FW, Oct. 18.) 


Industrial Rayon C+ 

At prevailing quotations, around 
28, stock qualifies as a long range 
speculation on the growing rayon in- 
ustry (paid and declared this year, 
75 cents). Net income of Industrial 
Rayon is understood to have approxi- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Wor.p Appraisal ratings up to date. 


C toC+ 
C toC+ 
Food Machinery ........ C+ to B 
Mack toC+ 


Republic Steel6% pr. pf..C+toB 
Republic Steel 6% ev. pf..C to C+ 
C+ toB 


mated $1.10 per share in the first ten 
months of 1939. For the full year, 
expectations are that this unit will 
report earnings equivalent to $1.50 or 
$1.60 per share, contrasted with 25 
cents in 1938. Reflecting secular 
growth—together with the sharp ex- 
pansion of cyclical demand this year 
—all plants are running at maximum 
operations and backlog of unfilled 


orders is substantial. (Also FW, 
Oct. 4.) 
Interlake Iron C 


Recently quoted at 12, shares may 
be purchased as a speculation on cur- 
rent and prospective steel trends. 
What with sharply increased demand 
for pig iron, five of this company’s 
six blast furnaces are now in opera- 
tion. This has placed Interlake in the 
black during the current quarter and 
the prospects are that earlier losses 
will be materially reduced. Assuming 
a continuance of present industrial 
trends company’s ore properties and 
coke output should help the return to 
profitable operations. Full benefit of 
higher prices will not be seen until 
next year. (Also FW, Oct. 11.) 


Kimberly-Clark 

Shares represent a suitable commuit- 
ment where additions to diversified 
lists are needed; approx. price, 34 
(ann. div., $1; paid 50 cents extra 
so far this year). If current fore- 
casts prove correct, company should 
show around $3.75 per share this 
year. Earnings of this proportion 
would compare with $2.66 in 1938 
and represent the best year since 
1930, when net equalled $4.98 per 
share. Because of prospective volume 
gains and increased operating effi- 
ciency, general expectations are for 
an even better showing in 1940. De- 
spite their relative inactivity, the 
shares are sufficiently attractive to 


warrant favorable consideration. 
(Also FW, Aug. 30.) 
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Oliver Farm Equipment C 

Though not on the statistical bar- 
gain counter, at current levels of 
about 22, existing moderate holdings 
of shares may be retained as a specu- 
lation. While some uncertainties lie 
ahead, the farm equipment companies 
are looking back on a three-months’ 
period that brought one of the sharp- 
est year-to-year gains on record, Since 
Oliver is one of the relatively few 
units in the industry that operates on 
a calendar year, the improvement of 
recent months should be fully re- 
flected in its 1939 report. Sales this 
year are expected to be about the 
same as in 1938, but wider profit 
margins should bring better earnings. 


Paramount Pictures C 

Better opportunities are available 
elsewhere for placement of speculative 
funds, even at current prices of about 
8 (paid 15 cents this year). With 
loss of revenues from European 
sources still an industry cloud, Para- 
mount shares have done very little 
marketwise over the past several 
weeks. Since consumer incomes are 
rising, consequent increases in theatre 
attendance should benefit Paramount 
—which operates a relatively large 
chain of outlets. It will take more 
than this, however, to offset the vir- 
tual extinction of markets in certain 


important countries overseas. (Also 
FW, Oct. 18). 
Rustless Iron & Steel C+ 


Recently quoted at 14 (N. Y. 
Curb), stock represents an interesting 
speculation on longer range steel 
trends (paid 25 cents this year). If 
earlier forecasts prove correct, com- 
pany will have little trouble in hang- 
ing up new sales and earnings records 
in 1939. In so far as profits are con- 
cerned, current estimates point to 
around $1.25 for the full year. This 
would compare with a deficit of 1 
cent a share in 1938 and a profit of 
77 cents in 1937—the high point to 


Earnings Reports 


EARNED PER SHARE 1938 
ON COMMON STOCK 12 Months to October 31 
1 $0.01 


Patterson- Sargent 
Servel, Inc. 


Fisk Rubber 
Square D Co. 


Canada Dry Ginger Ale.......... 1.88 1.12 
Reyerson & Haynes............... .08 D1.06 
9 Months to September 30 
American & Foreign Power...... D6.38 D6.22 
American Commercial Alcohol tD1.01 t0.01 
Continental Diamond Fibre...... 0.11 D1.34 
6 Months to September 30 
First National Stores............ 1.67 1. 
13 Weeks to September 30 
*—13 weeks ended September 24, 1938. t—After 
reserves for estimated unrealized profits. D—Deficit. 


date. A new fabricating plant is 
scheduled to open next year ; this unit 
will reduce costs and double capacity 
—a much needed development at this 
time. (Also FW, Nov. 22.) 


Smith (A. O.) Cc 
Though not suitable for conserva- 
tive requirements, present positions in 
shares may be maintained as a cyclical 
speculation; approx. price, 17. In 
contrast to the situation prevailing in 
1938, company has begun its new 
fiscal year in the black. For three 
months to October 31, 1939, net was 
equivalent to 24 cents a share, com- 
pared with a deficit of 45 cents in 
the like period a year ago. While all 
divisions have been stimulated by the 
industrial upturn, automobile frame 
business has naturally been the bell- 
wether. A. O. Smith is one of the 
world’s largest producers of pressed 
steel auto and truck frames, and also 
has a stake in the heavy industries. 
Operating record has been highly 
volatile. (Also FW, Oct. 11.) 


Square D B 

Now around 34, shares appear to 
have further cyclical and longer term 
growth possibilities (paid and de- 
clared this year, $1.75). Next week 
stockholders will meet to ratify the 


recent proposal for a merger with 
Kollsman Instrument Company, Inc., 
largest domestic factor devoted exclu- 
sively to the manufacture of aircraft 
instruments. Details have not been 
completed. But it is generally under- 
stood that Square D will issue com- 
mon stock and a new convertible pre- 
ferred in connection with the deal. 
Considering present and prospective 
level of aircraft activity, the acquisi- 
tion should prove sufficiently profit- 
able to justify the projected method 
of financing. (Also FW, Nov. 15.) 


Ward Baking D+ 


Despite current low prices, shares 
remain unattractive. (Approx. quota- 
tions: “A”, 8; “B”, 1%). In the 
face of relatively well maintained re- 
sults by the industry as a whole, 
earnings of this unit in 1939 may 
touch the lowest level in about ten 
years. Last year, when income of com- 
petitors scored good gains, Ward’s 
volume and profits recorded declines. 
The company has been handicapped 
by lack of diversification, a top-heavy 
capital structure and a substantial 
amount of dividend arrears on the 7 
per cent preferred stock. 


Woolworth B 


Fresh purchases could be deferred 
at this time, but existing holdings of 
shares should be maintained ; approx. 
price, 38 (ann. div., $2.40). Recent 
heaviness in Woolworth shares is 
generally credited to selling in order 
to establish tax losses. In regard to 
the war abroad, opevating results will 
not be importantly affected this year. 
But if the conflict is protracted, a 
direct threat to business is involved. 
During the past four years, cash re- 
ceived from its 750 British and 80 
German stores (the latter now of 
small importance) has been 25 per 
cent of all earnings. At present 
prices, however, the stock seems to be 
discounting a great deal in this re- 
spect. (Also FW, Nov. 8.) 


Weekly Trends in Four Basic Industries 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT || || AUTOMOBILE PRODUCTION 
of Capac 900 FThousands of Cars Milions of Kitowatt Hours | |_| 160 of Cars 
90 850 + 2 140 1937 
80 LA 800 A 8400039 on 
70 750 7 23001 493 \ 
50 1939 21 60 
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From One Tune 
to Another 


The tune sung by the SEC—dedi- 
cated by the Utility Act to segrega- 
tion, and which could well be entitled 
“Come and be clipped, utility lamb- 
kins’— has recently undergone a 
decided change in pitch. It no lon- 
ger is a peaceful croon indicating 
that the shearing would proceed in a 
spirit of mutual understanding. Now 
a shriller note has been introduced. 
The song changeth. 

Without any indecision the SEC 
has notified American Gas & Elec- 
tric that under the authority of Sec- 
tion 11b it will assume the initiative 
of determining what the framework 
is to be in the rearrangement of the 
company’s properties. The inference 
of this strident note is that the utility 
holding companies have been play- 
ing fox—or to state it more bluntly, 
have been delaying the day when 
they should be dismembered and 
then be put together again in an- 
other form. 

However, that is far from the 
truth. The companies are only too 
anxious to get over with whatever 
amputation is required under the 
law. The sooner the better. It is 
the SEC that has been procrastinat- 
ing, and for such delay there is a 
very good reason. 

Segregation is one of the very 
hardest nuts it yet has had to crack 
and its decisions when made are not 
likely to be final, since there is a 
third party involved—the holders of 
securities, who may legally try to 
check a segregation plan if they think 
that part of their investments is to 
be confiscated by mandate of a com- 
mission. 

This is a legal point which still 
must be adjudicated; whether de- 
priving them of a part of their prop- 
erty in this manner will violate their 
constitutional rights. The utility 
holding companies, whether they 


agree to the pattern of segregation 
designed for them by the SEC or 
not, may have to comply unless they 


themselves test its legality. If they 
do not, and if such plans fail to meet 
the standard of equitable division in 
the opinion of the majority of the 
holders of the securities, the latter 
will employ every legal instrument 
available to assert their rights. 
Before the segregation section of 
the Public Utility Act is fully car- 
ried out—if it ever will be—instead 
of just a drop in the pitch from B-flat 
to a lower key there will be a stri- 
dent choral ending with all notes out 
of key. It may take a long time 
before harmony is restored, and that 
task may come to plague another 
Congress which may have to. recon- 
struct this discordant harpsichord. 


Mexico’s 
Oil Grab 


Only an unquenchable optimist 
could have expected a favorable de- 
cision from the Supreme Court of 
Mexico concerning the oil properties 
that country had so ruthlessly ap- 
propriated without the consent of 
their owners. Her Supreme Court 
was not so constituted as to consider 
the legality of this confiscation with 
an unbiased mind, for it is largely 
composed of judges whose political 
leanings are those of the existing gov- 
ernment. 

Some will contend that the adverse 
decision does not violate the law of 
eminent domain, which holds that in 
the interest of the nation it can take 
over property essential to its welfare. 
But that right also implies a fair price 
in payment for property appropriated. 
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Those oil companies so roughly 
treated now have no other recourse 
to recover their loss than Mexico's 
willingness to indemnify them, but 
when they think how her govern- 
ments have defaulted on her national 
debts, that hope is a slim one. She 
is a good promisor with a convenient 
memory for forgetfulness. 

Now the case rests with our State 
Department, which surely cannot 
pursue toward Mexico a “good neigh- 
bor” policy as long as she treats 
foreign property owners as if they 
were just game to be plucked. A 
little strong persuasion on the part 
of the State Department may bring 
enough pressure to bear to enable the 
oil companies to recapture at least a 
part of their losses. 

In time Mexico my discover, when 
she is in need of financial support, 
that her own misdeeds have out- 
lawed her. 


Brave 
Little Finland 


After Poland was invaded and 
ruthlessly absorbed by Hitler and 
Stalin, it was to be expected that this 
conquest would only add to their 
greed to absorb other little and 
weaker nations that adjoined their 
countries. So it is now Finland, that 
brave little nation which has_ occa- 
sioned no offense to its neighbors and 
which has earnestly strived to live in 
comity with them. But Finland is not 
Poland, which was’ unfortunate 
enough to have in her midst a large 
section of alien people. That made it 
easier for her disruption. 

Finland is all Finnish. They are a 
race of fighters and before they will 
give up their independence will fight 
to the last ditch. In her struggle for 
existence Finland has the hearty sup- 
port of all the countries where the 
people can still call their souls and 
minds their own, and these people 

(Please turn to page 28) 
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New Highs 
tor Machine 


Producers booked to capacity for many 
months; profits should benefit accordingly. 


INCE the index of machine tool 

orders compiled by the National 
Machine Tool Builders Association 
was discontinued following publica- 
tion of the August figure, it is no 
longer possible to make any exact 
estimate ‘of the volume of new busi- 
ness being received by the industry. 
However, it is generally believed that 
orders set a new record in October, 
and that November business approxi- 
mately equaled the previous month’s 
total. 


1940 Prospects 


It appears at least possible that or- 
ders will show a decline over coming 
months, but this is far from a bearish 
factor. No diminution in demand is 
in prospect for a long time ahead; 
any consumer reluctance to place ad- 
ditional business will arise from the 
inability of producers to promise 
early deliveries due to the large back- 
logs already on their books. It is al- 
most impossible to obtain delivery on 
even the most urgent orders under 
five months and in most cases an eight 
or ten months’ wait is required; at 
least one order is reported to have 
been placed for 1941 delivery. The 
tightest situation exists in large and 
costly machinery; thus, even should 
the unit volume of orders be main- 
tained at present exceptionally high 
levels, the dollar total will probably 
decline. 

Despite the fact that they are be- 
ing forced to turn away business, 
machine tool manufacturers are not 
planning to expand their plants to 


any significant extent. Not only do 
they fear the eventual effects of an 
expansion program calculated to gear 
productive capacity to present abnor- 
mal demand conditions, but they are 
faced with a shortage of skilled labor. 
So far as possible, these companies 
are increasing their night forces in 
an effort to step up production and 
reduce the amount of overtime work, 
which has to be compensated at time 
and a half. 

The boom in the machine tool in- 
dustry is no mushroom growth dat- 
ing from the outbreak of war; it 
started in mid-1938 and has been 
gathering momentum ever since. 
Preparations for war have undoubt- 
edly been an important contributing 
factor, but normal peacetime business 
needs have also played their part. 
The increase in business since the war 
started has been merely an extension 
of a trend which was already well es- 
tablished. An early peace in Europe 
would probably have a temporarily 
deflationary effect upon the industry, 
but so great are the replacement 
needs for machine tools by American 
industry—not to mention expansion 
requirements—that producers should 
have little difficulty in obtaining suf- 
ficient business to sustain operations 
at a very satisfactory level. 

In the meantime, there is every 
prospect that machine tool manufac- 
turers will continue to enjoy a degree 
of prosperity such as has not been 
witnessed for many years. The main- 
stays of domestic demand have been 
the aircraft and automotive fields and 
Government armament business—no 
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letdown in sight for any of these 
sources, The requirements of the 
railroad equipment and shipbuilding 
industries have risen substantially in 
recent months. Continuance of the 
favorable business trend will entail 
further increases in demand from the 
electrical equipment, farm implement, 
heavy machinery and other groups. 


War Effects 


Prior to the actual commencement 
of hostilities in Europe, it had been 
anticipated that export demand would 
taper off slightly from the record 
levels of the past few years, but the 
war has changed that situation. Eng- 
land and France have been heavy pur- 
chasers in this market, the Air and 
Munitions Ministries of the latter 
country having placed orders in re- 
cent weeks estimated in some quar- 
ters to amount to as much as $90 mil- 
lion. Japan and Russia, which have 
been important customers for some 
time, will probably be forced to de- 
pend still more heavily on American 
machine tool makers due to the ces- 
sation of exports from England and 
Germany. The same is true of Latin 
America and the British Dominions, 
particularly Canada. 

A sustained period of large volume 
operations appears to be in store for 
the machine tool industry. Not all 
of the increase in gross revenue will 
be reflected in net earnings as long 
as substantial overtime has to be paid, 
but as staffs are increased this extra 
expense will diminish. Furthermore, 
increased output enables producers to 
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spread their overhead costs—a rather 
important item of expense in this in- 
dustry—over a larger number. of 
units, thus increasing profit margins. 
Finally, most companies are quoting 


higher prices on new business, the 
increases ranging as high as 20 per 
cent. It is thus apparent that earn- 
ings over coming months will be high- 
ly satisfactory. Despite the advances 


already recorded, issues such as Bul- 
lard, Ex-Cell-O, National Acme, 
Niles-Bement-Pond and L. S. Star- 
rett do not appear to have exhausted 
their longer term potentialities. 


Small Crops Impair Bangor’s Position 


Adverse circumstances, including two years of 
below normal potato crops, have led to suspen- 
sion of dividend payments on Bangor & Aroostook. 


HE unimpressive showing of the 

Bangor & Aroostook over the 
past two years is attributable in part 
to a number of adverse circumstances 
common to all rail carriers, including 
unfavorable general business condi- 
tions during a large part of the 
period. However, other explanations 
must be sought for the failufe of the 
road to show any significant recovery 
in earnings in 1939. Potato ship- 
ments account for approximately half 
of the Bangor’s total freight revenues. 
The slump in shipments of this com- 
modity, resulting mainly from poor 
crops and low prices, tells a large part 
of the story. 

Although prospects for the Bangor 
at the beginning of 1939 were doubt- 
ful, there appeared to be a fair possi- 
bility of substantial recovery, at least 
in comparison with the exceptionally 
poor showing of 1938. Early in the 
year the Maine railroads obtained 
permission from the ICC to reduce 
rates on potato shipments, and a con- 
siderable improvement in their com- 
petitive position in relation to truck 
and truck-water transportation was 
anticipated. A large increase in the 
1939 crop yield seemed a reasonable 
expectation. However, the earnings 
of the Bangor in any calendar year 
depend to a large extent upon: (1) 
the size of the potato crop of the pre- 
ceding year; (2) prices and market- 
ing conditions. 

The heavy marketing season for 
Maine potatoes falls in the winter 
months. Normally, 40 to 50 per cent 
of the Bangor’s total yearly revenues 
and the major part of the road’s net 
earnings are realized in the four 
months January-April. May is also 
a relatively important month, but in 
the period from June to September, 
traffic is seasonally at a low ebb and 
deficits must be expected, even in 
relatively good years. Thus, despite 
the fact that seasonM trends point up- 
ward in the last quarter, the full 12 


months showing is bound to be dis- 
appointing for any year in which the 
net income realized in the first four 
months is well below average. 

This was the situation in 1939. 
The 1938 Maine potato crop was 
small; yields in other potato growing 
regions were exceptionally good. As 
a result, the Maine potato growers 
suffered not only from small volume, 
but also low prices. Shipments 
lagged; March was the only really 
good month for the Bangor in the 
first half. Net income for the four 
months ended April 30 amounted to 
only $473,307, against $602,727 in 
1938. May earnings were also below 
1938, and although the June-Septem- 
ber deficit was smaller than that of 
the preceding year, the showing was 
not favorable, since the 1938 summer 
loss was exceptionally large. October 
showed a moderate gain over last 
year, and the last quarter will prob- 
ably make a satisfactory comparison, 
but for the full year net income is not 
likely to show much improvement 
over the 34 cents per share earned on 
the common stock in 1938. 

Early reports of the 1939 Maine 
potato crop were favorable, but blight 
and insect damage reduced the yield, 
and the November 1 government es- 
timate placed the crop at 38.2 million 
bushels, a little below the poor 1938 
harvest, which was 10 per cent below 
the average for the ten preceding 
years. Although prices are higher 
than a year ago, the implications for 
the Bangor & Aroostook’s traffic in 
the early months of 1940 are not en- 
couraging. In view of the sharply de- 
fined seasonal pattern of the Bangor’s 
traffic and earnings, this means that it 
is necessary to look some distance 
ahead for prospects of a substantial 
recovery in the fortunes of this road. 

The 50 cent dividend paid on the 
common stock on October 1, although 
a reduction from the $2.50 annual 


rate in effect since April, 1934, 
brought total disbursements for 1939 
to $2.37. The road has paid substan- 
tial dividends on its common stock 
for many years, and distributions at a 
rate far in excess of earnings were 
maintained through 1938 and 1939 
in the hope that a recovery to a more 
normal earnings level would permit 
the company to maintain its record as 
a liberal dividend payer. However, 
it became evident that a liberal divi- 
dend policy could not be maintained 
indefinitely in the face of adverse con- 
ditions in the industry which is the 
main support of the Bangor & Aroos- 
took. (A warning of a probable re- 
duction or suspension of dividends 
was contained in an article which ap- 
peared in this publication last Feb- 
ruary.) No action was taken with 
respect to the common dividend which 
would normally be payable January 
2, 1940, and there is no early pros- 
pect of resumption of dividend pay- 
ments. 

The unfavorable developments of 
the past two years have been accentu- 
ated by the high leverage provided 
by the capitalization (common stock 
accounts for less than one-quarter of 
the total). On the other hand, this 
factor will work in favor of the equity 
when traffic returns to more normal 
levels. For the reasons outlined 
above, recovery is likely to be a slow 
process. However, it may be aided 
by readjustments which have been 
made to meet truck competition, and 
larger shipments of pulpwood, paper 
and miscellaneous traffic classifica- 
tions which are important revenue 
producers. Despite the generally un- 
impressive intermediate term outlook 
and in view of the road’s long term 
favorable showing, it appears ques- 
tionable that holders of Bangor & 
Aroostook securities who have main- 
tained positions up to the present time 
should liquidate at current depressed 
market levels. 


j 
| 
| 
| 
| 
: | 
| 
| 
| 
| 
| 
| 
| 
| 
7 | 
| 
: | 
| 
| 
| 
| 
} 
‘ 
5 
| 
| 
| 
| 
: | 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
* 
| 
1] 
| 
| 
| 


n- 


The Next Four Pages Contain 


INANCIAL WORLD 
INVESTMENT SERVICE SECTIONS 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


December 20, 1939 


The Market Outlook 


Continued gains in commodities have improved stock market 


sentiment. 


Coming at this time, they mean that year-end 
inventory write-downs will be few and far between. 


Trade 


slump of any severity does not yet appear in prospect. 


HE outstanding development of the week in 

the markets has of course been the continued 
rise in commodities, which has put the index of 
commodity futures up to the highest point seen 
since September of 1937. The indicated failure 
of the winter wheat crop is one of the factors 
responsible, but in other directions the improve- 
ment appears to rest on much more satisfactory 
foundation. Especially significant is the fact that 


‘the buying wave which occurred in September 


by no means exhausted potential demand. Fur- 
ther support (if such is needed) is afforded the 
opinion that worries concerning unwieldy -in- 
ventories are largely groundless. Not only does 
a healthy commodity market improve sentiment 
in investment circles, but it can be counted upon 
also to furnish a good degree of stimulation to 
general business activity. 


NDUSTRIAL activity as measured by the 
Federal Reserve Board’s seasonally adjusted 
index of production rose again in November to 
equal the highest point attained in the 1929 boom, 
which was 125 per cent of the 1923-1925 aver- 
age. On the face of it, this alone would seem to 
constitute a warning. But it is important to note 
that this index makes no allowance for secular 
trends; no adjustment is made for the growth 
in population that has occurred during the past 
decade; and as a further consideration there are 
the influences being exerted by the numerous 
“new” industries, which only in quite recent years 
have attained any important size. Those facts, 
together with the ten years or so of obsolescence 
which have accumulated in large sections of the 
industrial machine, appear to provide adequate 
basis for the opinion that just because the most 


widely used index of business activity has reat- 
tained a record of ten years ago, there is not 
necessarily a severe trade slump in immediate 
prospect. Admittedly, the weekly business statis- 
tics suggest that some decline may be registered 
by the FRB index for December, and further re- 
cession may well develop early in 1940. But the 
ingredients necessary to engender a significant 
drop do not yet appear to be with us, and if re- 
cent trends in the commodity markets persist. any 
dip in business may prove to be quite inconse- 
quential, indeed. 


S to the stock market implications of a tem- 

porary slowing down in the rate of business 
activity, these need not be too disturbing. The 
market a number of times in the past has demon- 
strated its ability to advance in the face of a trade 
decline. In fact, such performance several times 
has marked the beginning of sustained price im- 
provement of considerable duration. In the pres- 
ent instance, absence of any material degree of 
speculative enthusiasm for a number of months 
has put the market in such a position that im- 
pressive gains could well develop concomitant 
with a growing realization on the part of the 
public that corporate earnings are likely to hold 
close to the levels that have prevailed recently. 


has yet developed that would 
prompt any change in investment policy. 
Not only should good stocks be held for the com- 
paratively liberal incomes being afforded, but also 
as a hedge against the inflationary forces which 
seem destined later on to exert an important in- 
fluence upon the economy of the country.—Writ- 
ten December 14; Richard J. Anderson. 
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The Trend Things 


War Inflation: 


Although commodity prices in this country 
have been moving higher in recent weeks, in gen- 
cral those who had been looking for more dra- 
‘matic manifestations of a war-inspired inflation 
have been disappointed. The fact of the matter 
is that major warfare is not 100 per cent infla- 
tionary in all of its economic consequences. On 
the contrary, a war of wide geographic scope sets 
in motion important deflationary cross currents, 
especially in the early stages of the conflict. And 
for a while those deflationary forces largely coun- 
terbalance the underlying inflationary trend. It 
will be recalled that in the World War which 
started in 1914, there was nearly no net change 
in the commodity price level in this country for 
more than a year after the commencement of hos- 
tilities. It is this first stage of a war time econ- 
omy that is being witnessed at the present time. 
But later on, assuming no early termination of the 
current conflict, the forces of inflation are bound 
to get the upper hand, with highly important ef- 
fect upon the belligerents and this country as well. 
(Details on page 3.) 


Commodities : 

Financial markets have continued to be enliv- 
ened by generally advancing commodity prices, 
resulting from prospects of diminishing supplies 
in some instances and of increasing demand in 
others. Among the more spectacular movers has 
been wheat, with the December option crossing 
the dollar-mark, the first time since 1937 that 
futures have risen to the level that was formerly 
regarded as automatically assuring prosperity for 
the West and for most of the country as well. In 
this instance, of course, the rise reflects the wide- 
spread drought conditions and although those 
farmers who are fortunate enough to have any of 
the grain will benefit from the price advance, 
their numbers will be entirely too few to warrant 
regarding the rise as a bullish point. However, 
despite the prominence given the price of wheat, 
many other agricultural commodities contribute a 
much more important share to the farmers’ total 
income. Gains in prices of industrial commodities 
are coming at a good time, the rises making it 
unnecessary for any great number of companies 
to write off inventory losses at the year-end. 


Machine Tools: 


Ever since the middle of 1938, demand for 
machine tools has shown an upward trend due to 
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increasing domestic business activity and foreign 
armament programs. This move received an add- 
ed fillip when war broke out, and leading factors 
in the trade are booked to capacity for many 
months ahead. Their inability to promise early 
deliveries may cause some decline in the volume 
of new business booked over coming months, but 
there seems no question that manufacturers will 
be able to find outlets for all the tools they can 
possibly turn out during 1940. In addition to 
large automotive and aircraft requirements and 
Government armament business, demand has in- 
creased substantially from the railroad equipment 
and shipbuilding industries. The war has en- 
larged the tool requirements of the belligerent 
nations and has put a stop to exports from Eng- 
land and Germany ; countries which formerly im- 
ported machines from these sources will now be 
forced to turn to American producers. Higher 
prices and lower costs should enable machine tool 
makers to profit substantially from the higher de- 
mand. (Details on page 13.) 


Market Opinion: Despite the fact that they 
have already recorded significant advances, the 
better stocks in the group, such as Bullard, Ex- 
Cell-O, National Acme, Niles-Bement-Pond and 
L. S. Starrett, still possess longer term specula- - 
tive attraction. 


Chemicals: 


Reflecting its secular growth characteristics, 
the chemical industry in October experienced a 
record high level of demand, with the result that 
the Chemical & Metallurgical Engineering index 
of consumption rose to 147.5 for the month. 
Some recession occurred in November, purely 
because of seasonal influences and a smaller num- 
ber of working days, and for that month the in- 
dex is estimated at 141. For November of last 
year, the figure was 114.8. The closing quarter 
of 1939 gives every promise of turning in a new 
high record in earnings for the industry as a 
whole, and the current momentum is such as to 
suggest that earnings for the first three months 
of 1940 also will be quite gratifying to holders of 
most of the chemical company shares. 


Market Opinion: Ability of the industry to 
recover quickly from the effects of general busi- 
ness recession and attain new peaks affords con- 
siderable justification for the high price-earnings 
ratios at which chemical shares are habitually 
quoted. Retention of the better situated issues is 
fully warranted. 
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Rail Equipments: For Income: 
Builders of railroad rolling stock are currently In order to broaden the list of Preferred Stocks . 

experiencing a very encouraging volume of new for Income carried on Page IV, American Water ne 

orders. Business began its improvement several Works first $6 preferred is being added this week. = 

months ago, but because of the time entailed in This issue has recently been selling around 95, <a 

the construction of this type of equipment, little at which level the yield is 6.3 per cent. Consider- 5 

of the benefits earningswise will be reflected in the ing the company itself and the fact that preferred 

companies’ 1939 reports. But for 1940 results, dividend requirements were earned by an ade- 

this is significant : In the past three months 43,140 quate margin all through the depression, that yield 

freight cars have been ordered, as against around appears to be somewhat out of line with existing 

15,600 for all of 1938; in the same period 127 market conditions. Call price is 110, and conse- _ 

locomotives have been ordered, a figure which quently there exists considerable room for price Z 

compares with the 1938 total of about 168. In- improvement. ae: 


teresting is the fact that General Motors has been . 
securing an,increasingly large share of the loco- Take Profits : 


motive business. Of the 41 locomotives ordered Originally recommended at 44, American Home 
in November, 12 are being built by its subsidiary, Products is currently selling around 59. At that 
Electro-Motive Corporation. price the issue yields only about 414 per cent, a 
Market Opinion: Even the best of the railway return that is materially lower than the average 
equipment companies’ shares are essentially spec- for the issues carried in the Common Stocks for 
ulative, but with trends currently running in the Income group. Earnings have been running at a s 
right direction holders of such issues appear war- rate which would fully warrant an increase in ? 
ranted in retention for price appreciation. dividends, which of course would increase the + 
yield. But those who are profit-minded appear 
Auto Output : justified in disposing of the issue at current levels. 
Following settlement of the Chrysler strike and The shares are being removed from the list of 
resumption of operations at that company’s plants, active recommendations. 
automobile production increased almost 22,000 ’ 
units over the previous week’s figure and attained Summary of the Week’s News 
the highest point reached since July, 1937. Sales Positive Factors: 
= displaying an equally favorable trend ; General 
otors’ November sales were the largest since peak. ae 
this same date. Hudson sold more cars in No- Carloadings—Turning in better-than-seasonal per- 
veer than for the comparable month of any “Sean Industry—Closing most profitable fourth 
year since 1928; and many Nash dealers are re- quarter on record. ‘ 
porting the best volume since 1929. Chrysler Neutral Factors: 
executives expect December to be one of the best Business Loans—Decline for second consecutive 
months in the company’s history. Studebaker’s “es but no change in major uptrend indicated. 
abor—Relations with management continue un- : 
October and November sales set new records for settled. 
these months. Barring further labor disturbances Negative Factors: i 
—always a possibility in this industry—earnings Gasoline Inventories—Mounting to increasingly i 
statements of automobile producers should make “= levels. : 
ussia—Turns down League demands to cease 
very pleasant reading in coming months. hostilities. Be 
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Current Recommendations 


These bonds can be used to form an inyestment For Income: | 
portfolio backlog. While all are not of the high- These are good grade issues, and suitable for in- 
est grade, they are reasonably safe as to interest vestment purposes for income. a 
Recent 
and principal : Price Yield _Price 
Water Works & 

lec. 9 6.3% 110 

For Income: Firestone Tire 6% cum........ 103 581 105 
Price Yield Price cum... 10734 
Champion Paper deb. 434s, 50 104 4.57% 105 algreen Drug 472% cum.(w.w.) 14 (107% 
Great Northern gen. 5s, ’73.... 89 5.62 Not West Penn Elec., $7 cum. cl."A’ 107 6.54 115 
Pacific Pwr. & Lt. Ist 5s, ’55.. 94 5.32 103%% For Profit: 
Pennsylvania R.R. deb.4%s,’70 88 5.11 102% Reasonably assured dividends and prospects of 
; appreciation are combined in these issues. 
For Profit: Recent Call 
Allis-Chalmers cony. deb.4s,’52 110 3.64% 106 
Interlake Iron conv. deb. 4s, 88 455 
Lion Oil Ref. conv. deb. 4%s,’52. 98 4.59 102% 608 481, 
Phelps Dodge conv. deb. 3%s,’52 110 3.18 105 Radio cum. conv. 100 
Phillips Petrol. deb. 11 Union Pacific R.R.$4 non-cum. 8 70 Not 
. re 27 Youngstown Sheet &T.5%4% cum. 85 6.47 105 
comv. Geb, 4s, “4B....... 108 3.70 101% 1—Added to list this week; see Page III. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 
than those of the “Business Cycle” group. 


Divi- Indi- Annual Indi- Annual 

Recent dends cated — Earnings — Recent dends cated — Earnings — 

STOCKS Price 1939 Yield 1938 1939 STOCKS Price 1939 Yield 1938 1939 
@Amer. Home Products 59 $2.65 4.5% $3.75 c$3.83 Liggett & Myers, B.... 101 $5.00 49% $6.09 .... 
68 3.25 48 Louisville G.& E.“A”.. 19 1.50 7.9 1.99 y$2.25 
BOG 119 6.50 5.4 14.69 ¢11.29 MacAndrews & Forbes 31 2.00 6.4 1.99 
Carolina, Clinch. & Ohio 85 5.00 58 PO. Pa Melville Shoe ......... 68 §4.00 §5.9 3.59 b2.44 
Corn Products......... 62 3.00 48 3.18 2.29 National Distillers .... 24 2.00 83 3.85 1.54 
First "National Stores... 45 2.50 5.5 x3.38 a0.87 Pacific Lighting ....... 48 300 62 4.18 24.20 
General Foods ........ 47 225 48 2.50 2.28 Sterling Products...... 77 =—3.80 49 5.10 4.15 
41 260 63 281 2.32 Union Pacific.........: 9% 6.00 6.1 6.62 2.92 


¢+—Dividend guaranteed by Atlantic Coast Line and Louisville - & Nashville. a—Three months. b—Six months. c—Nine months. 
x—Fiscal year ended March 31, 1939. y—12 months ended October 31. z—12 months ended September 30. §Based on increase in quarterly 
dividend rate to $1. @Removed from list this week; see Page III 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods of rising markets, stocks of the business cycle type 
are logically more susceptible to price declines in periods of general market weakness. The issues listed in this 
group cannot be expected to resist the trend when virtually the entire market is declining but their potentialities 
are such as to warrant their retention in moderate amount in well diversified portfolios. Naturally, the price 
changes which have occurred since original purchase recommendations of these stocks vary among the individual 
issues. Consequently it is suggested that new subscribers consult our investors’ inquiry department before making 
initial purchases from this group. 


Divi- Annual Divi- Annual 
Recent dends — Earnings —— Recent dends — Earnings —— 
STOCKS Price 1939 1938 1939 STOCKS Price 1939 1938 1939 

Allis-Chalmers ........ 39 $1.25 $1.44 c$1.49 Kelsey Hayes “A”...... 10 ... D$3.11 c$1.19 
American Brake Shoe.. 45 1.25 1.03 c1.45 Kennecott Copper...... 38 $2.00 $2.10 +b0.93 
Amer. Car & Foundry.. 33 ... xD6.15 bD4.60 Lima Locomotive ..... 31 
Amer. Cyanamid “B”... 32 0.60 0.91 1.25 McCrory Stores ....... 16 1.00 1.48 21.67 
Anaconda Wire & Cable 41 oe Des c0.48 Montgomery Ward .... 55 1.25 3.50 b1.84 
Bethlehem Steel ...... 83 1.50 D0.70 c1.89 | National Gypsum...... 12 3 0.25 0.49 c0.80 
2 rrr 23 0.25 D0.08 b0.16 Nat. Malleable & Steel. 26 100 D2.87 c0.93 
Climax Molybdenum... 48 3.20 3.12 2.25 Paraffine Companies.... 42 2.25 $2.80 a0.96 
Commercial Solvents... 14 ... D011 c0.34 Pennsylvania R. R...... 23 1.00 0.84 c1.02 
Consol. Coppermines.. 8 0.30 0.20 +c0.38 8 0.25 0.38 b0.12 
Curtiss-Wright “A”.... 28 2.00 3.11 c3.92 Square D Company.... 34 1.75 1.17 c1.64 
El Paso Natural Gas... 41 1.50 3.30 y4.03 Timken Roller Bearing. 50 2.50 0.59 2.03 


+—Before depletion. 1—Fiscal year ended June 30, 1939. a—Three months. b—Six months. c—Nine months. D-—Deficit. x—Fiscal 
years ended April 30, 1939. y—i2 months ended October 31. z—12 months to June 30. 
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Marketwise and Otherwise 


UST when the stock market was on the way to losing 

practically all of the gain it had recorded in the 
spirited session of December 6, the list made an about 
face last Wednesday and moved sharply higher on im- 
proved volume. Since September, equities have put on 
as fickle a performance as ever. And the result is re- 
flected, for one thing, in the varying opinion of market 
analysts. 


HERE are those, for example, who feel that the 

present rate of earnings and business activity finds 
stocks at attractive levels. Then there are those who 
believe that equities are at just about the right levels— 
war uncertainties considered—to warrant retention of 
existing holdings. Finally, there are the individuals who 
think that the general list is headed lower by virtue of a 
“certain” falling off of the current industrial pace after 
December. 


HICHEVER group is ultimately proven correct, 

it seems clear that the market is now in one of the 
so-called “blind spots” that so often develop and that it is 
pretty much anybody’s guess as to the future. Accord- 
ing to one commission house, the “averages” are not 
going below the November 30 low of 145.69—if prece- 
dent is adhered to. This firm points out that in 13 of 
the last 18 years, prices have averaged 3 per cent higher, 
on December 30, than they were at the beginning of that 
month. 


HE oils were a conspicuously weak group last week. 

For one thing, disappointment is apparent here be- 
cause of failure of foreign demand to materialize as earlier 
expected. Perhaps more important, however, is that a 
top-heavy situation in gasoline inventories is developing. 
This is chiefly attributable to the scarcity of and demand 
for fuel oil, which has brought an excessively high rate 


i 


—Finfoto 


of refinery operations. Since gasoline is the industry's 
“money product,” it would appear preferable to adjust 
refinery activity to this particular item, rather than to 
the less important joint product. But in view of the 
industry’s past record of “cooperation” in this respect, 
such a course may be too much to expect at this time. 


VER since the violent propulsion of business activity 
in September, inventory warnings have multiplied. 
The reasoning here is that industry has stocked up too 
fast and that production is now out-distancing consump- 
tion by a significant margin. To date, however, there is 
little statistical evidence to support this view. Septem- 
ber 30 balance sheets showed few important changes in 
inventories, department-store stocks (seasonally adjust- 
ed) are lower, producers’ stocks of raw materials have 
shrunk and, last week, the Department of Commerce 
came out with figures on 1,700 wholesale firms showing 
that inventories had increased only one per cent in Sep- 
tember and 3.6 per cent in October. Nevertheless, the 
search for the “missing” inventories goes merrily on in 
certain sections of Wall Street. 


HE recent heavier tone in some of the merchandis- 

ing issues goes back to the fact that some traders were 
expecting too much this year in the way of sales gains. 
After all, comparisons are now being made against the 
swiftly rising level of the final quarter a year ago. Even 
at that, however, aggregate volume in 1939 should finish 
moderately ahead of 1938. 


ROKERS report renewed buying of top-quality 
preferreds, with some of the utilities well out in 
front. From a market standpoint, this has served to 
make up losses recorded by a number of these issues dur- 
ing the month of September.—Written, December 13. 


The Most Active Stocks —Week Ended December 12, 1939 


Shares -—Price— Net 


Stock : Traded Open Last Change 
108,000 10 10% =+% 
72,300 6% 6% +% 
Seaboard Air Line Ry....... 66,100 
Continental Motors ........ 55,900 3% 34 —% 
General Motors ............ 53900 524 534% +% 
Standard Brands .......... 50,200 5% 5% — 
43,400 22% + % 
International Tel. & Tel..... 38900 4% 4%, —xX% 
B’klyn-Manhattan Transit.... 37,400 14 14% +%% 


Stock : Traded Open Last Change 
N. Y. Central R.R........... 37,100 18% 17K —% 
General Electric ............ 36,100 3834 39% +% 
North Am. Aviation......... 36,000 23% 24% +143 
United Air Lines............ 35,900 1434 1454 +% 
American Radiator & S.S... 35,600 O58 9% —x 
International - Nickel ........ 35,100 3%% 3 
Anaconda Copper .......... 34,700 3% BW — x 
Pennsylvania R.R........... 33,000 21% 22 +% 


Commonwealth & Southern. 31,300 13% 
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Plymouth Oil Company 


Eornings and Price Range (PYO) 

Data revised to December 13, 1939 40 === 
Incorporated: 1923, Delaware. Office: 223 30 PRICE RANGE ~, 
Fourth Avenue, Pittsburgh, Pa. Annual 20 nance } CH 
meeting: Third Tuesday in May. Number 10 
of stockholders (March 8, 1939): 4,431. r) 
Capitalization: Funded debt.......... *Non: SARNED OER $3 
Capital stock ($5 par)........ 1,019,276 shs 7 

Long term notes payable, $1,585,000. 1939 °33 34°35 "36 °37 1939 ° 


Business: A relatively small crude oil producer. Formerly 
depended heavily on indirect holdings in the Big Lake field 
in West Texas; declining output from that source has been 
offset by development of fields in the Texas Gulf Coast area. 
Also holds undeveloped acreage in other states. 

Management: Associated with company 12 to 14 years. 

Financial Position: Fair. Net working capital December 31, 
1938, $354,058; cash, $1.2 million. Working capital ratio: 
1.2-to-1. Book value of common, $8.16 per share. 

Dividend Record: Payments made at varying rates in each 
year since 1925. Present rate, $4.40 per annum. 

Outlook: Earnings depend on crude prices and production 
restrictions imposed by Texas. Development activities have 
been highly successful in recent years and further expansion 
in output appears to be in prospect. 

Comment: Small size of company and the unbalanced 
statistical. position of the industry in general impart a risk 
factor to stock despite a favorable past record. 


EARNINGS, DIVIDEND RECORD AND PRICE —— OF CAPITAL STOCK: 
ear’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

193 $0.44 F $0. $0.37 $1.00 12%— 6 


$0.46 41 $1.68 1.0 

0.01 D0.07 0.20 DO 0.05 0.25 175%— 6% 
1934........ 0.21 0.18 0.15 0:10 0.64 *0.75 16%— 7% 
BBBS... 2200 0.18 0.14 0.20 0.18 0.70 0.25 13. — 6% 
1936........ 0 0.44 0.43 0.45 1.66 0.90 27%—11% 
1937 ....20.. 0.62 0.70 0.73 0.80 2.85 1.65 29%—13 
0.69 0.61 0.66 0.63 2.5! 1.40 25%—15 
0.62 0.54 0.49 eee eee *1.40 724 —17% 


*In addition, paid 4% in stock. {To December 13, 1939. 


Snider Packing Corporation 


Data revised to December 13, 1939 oqhomnings and Price Range (SNR) 


Warren Brothers Company 


Data revised to December 13, 1939 


Incorporated: 1900, West Virginia. Office: Jos Earnings and Price Range (WS) 


88 Memorial Drive, Cambridge, Mass. An- 20 

nual meeting: Second Tuesday in April. 15 PRICE RANGE 

Number of stockholders (April 1, 1939): 0 To Dec 13) 

Combined preferred, 880; common, 5,680. 1 

Capitalization: Funded debt...... $5,944,500 5 

*Preferred stock ($1 first)....... 16,422 shs 0 TARNED PER SHARE 

*Preferred stock ($1.16% second) 4.692 shs 0 

+Preferred stock ($3 cum. no par) 40,907 shs $1 

Common stock (no par)..........472,923 shs eer $2 
$3 


*Non-redeemable; cumulative, par. 1932 ‘33 ‘34 ‘36 ‘37 ‘38 1939 
tRedeemable at $55 a share. 


Business: Directly and through domestic and foreign sub- 
sidiaries, company is engaged in the construction and paving 
of streets and highways and work incidental thereto. Also 
makes construction and paving machinery. Foreign business, 
formerly 50% of total, is practically at a standstill. 

Management: Long associated with company. 

Financial Position: Fair. Working capital December 31, 1938, 
$812,711; cash $421,809. Working capital ratio: 2.7-to-1. Book 
value of common, $13.03 a share. 

Dividend Record: Irregular. Payments on preferreds omitted 
1932; none since. Liberal distributions on common from 1923 
to 1931; nothing since. 

Outlook: Has operated since 1937 under section 77 B of the 
Bankruptcy Act. Contemplated reorganization awaits settle- 
ment of company’s Cuban bond holdings (44% of total assets) 
which depends upon long delayed action by the Cuban Govern- 
ment. Domestic business continues to reflect keen competition. 

Comment: Terms of prospective reorganization will largely 
determine status of company’s stocks, which are extremely 
speculative. 


eer? . OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended Dec. 31 1933 1934 1935 1936 set 1938 1939 
Earned per share....D$1.70 D§$1.94 D$1.77 D$1.35 D$1.6 
Price Range: 
223% 185% 6% 12% 12% 4% 13% 
2% 3% 2% 4% 2% 1% 11% 


*Statements insufficient to permit calculation. {To December 13, 1939. 


West Penn Electric Company 


Incorporated: 1932, New York, as C-O-T To Dec. 13 
Corporation; present title adopted later that 30 * 
year when it succeeded a New York corpora- 20 | 

tion of the same name incorporated in 1919. 10 

Office: 40 Franklin Street, Rochester, N. Y. 9 |= 

Annual meeting: Fourth Thursday in May | _ Fiscal yeer_ends Mar. 31 $4 
Number of stockholders (May 1, 1939): about neers sod) x2: $2 
1,500. 0 
Capitalization: Funded debt...... $200,000 periciy ren snare $2 
Capital stock (no par).......... 210,000 shs 1932 ‘33 ‘34 ‘37 ‘38 1939 


Data revised to December 13, 1939 Earnings and Price Range (WEP)A 


Incorporated: 1925, Maryland. Office: 15 ++ 
Exchange Place, Jersey City. Annual meet- [75 


ing: Second Thursday in April. Number of [<0 PRICE RANGE 
stockholders (November 30, 1939): Preferred, To Dec 13 

11,971; Class A, 1,188. ; = 
Capitalization: Own funded debt $5, 000, 000 EARNED PER SHARE $60 


Subsidiary funded debt......... $10 ,000 
Subsidiary preferred stocks. . 
*Own preferred stock (7% cum.) 221, 1247 shs 
t+Own preferred stock (6% cum.) 119,853 shs 
*Class A stock ($7 cum. no par). ete shs 
tClass B stock ($7 non-cum.)... 165,742 shs 
§Common stock (no par).......1,050,000 shs 


Business: Packs vegetables, fruits and condiments which are 
sold under the trade name “Snider,” “Lily of the Valley,” “Burt 
Olney” and “Flag Brand.” Controls 18 plants located in New 
York, Maine, Indians, Illinois and Texas, and 38 receiving 
stations. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Net working capital March 31, 
1939, $2.4 million; cash, $640,415. Working capital ratio: 10.8- 
to-1. Book value of stock, $15.02 per share. 

Dividend Record: Irregular. Predecessor company paid divi- 
dends 1920, and 1923-1926. Initial dividend paid by present 
company in 1937. Last disbursement 75 cents, March, 1938; 
none since. 

Outlook: Although crop conditions, inventories and other 
variables will continue to have important effects upon profits, 
the increasing diversification of activities over a wider geo- 
graphical area should tend to have a stabilizing influence upon 
earnings. 

Comment: The stock represents an equity in one of the 
more speculative divisions of the food industry; the shares 
are rather inactive marketwise. 


Earned per share....D$1.89 $1.92 $2.82 $3.00 $2.68 $1.31 $0.66 
Years ended Dec. 31: 


Dividends paid ...... None None None None 1.50 $0.75 None 
Pri Range: 

High 9% 19% 30 30% 29% 15 * 24 

6% 15% 21 9% 8% *12% 


*To December 13, 1939. 


*Callable at 115. ¢Callable at 110, par $100. {Callable at 105, no par. §All 
owned by American Water Works & Electric. 

Business: An intermediary holding company in the American 
Water Works & Electric system. Company controls electric 
light, power and railway, motor bus transportation and gas 
properties serving two million persons in industrial areas of 
Pennsylvania, Virginia, West Virginia, Maryland and Ohio. 

Management: Financial policies directed by parent company. 

Financial Position: Unimpressive. Consolidated balance 
sheet: Net working capital December 31, 1938, $73,587; cash 
$4.3 million. Working capital ratio: 1-to-1. Book value of class 
A stock, $489.01 per share. 

Dividend Record: Excellent. Regular dividends have been 
maintained on the preferred and class A stocks since issuance. 

Outlook: Heavy industrial load renders earnings more re- 
sponsive to business conditions than average utility. This 
company is scheduled for eventual elimination under American 
Water Works’ reorganization plan. 

Comment: Preferred and Class A stocks are considered as 
primarily attractive for income investments. 


EARNINGS, DIVIDEND RECORD AND PRICE nanes OF CLASS A STOCK: 
ear’s 
ended: Mar. 31 June S80 Sept. 30 Dec. 31 Total Dividends Price Range 
$7.00 73 —30 


1933........ $7.26 $9.91 $10.30 $10.40 $37.87 
1934. 13.63 10.00 3.87 10.43 37.93 7.00 70 —44% 
1935.... 12.57 9.93 11.59 17.50 51.59 7.00 91%—34 
1936... 16.51 16.57 14.14 16.90 64.12 7.00 107 —91% 
1987... cee 18.54 14.99 8.03 12.50 54.05 7.00 108 —84 
1938........ 7.76 4.23 5.59 9.36 26.94 7.00 102%—70 
1089... 12.43 2,82 8.40 ee coe 7.00. *107 —85 


*To December 13, 1939. 
(For additional Factographs, please turn to page 30) 
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Know the Men Who 
Run Your Corporations 


Freeport 
Sulphur’s 
President 
Langbourne 
M. Williams, 
Jr. 


ON of a 

Virginia 
banker—born 
in Richmond. 
U.&éU. ... Prepared 
at the Episcopal High School of Vir- 
ginia, later graduating from the Uni- 
versity of Virginia (A.B.), and Har- 
vard Business School (M.B.A.).... 
Originally entered the investment 
banking business with Lee, Higginson 
& Company. ... Became affiliated with 
the Freeport Sulphur Company in 
1930 as vice president and treasurer— 
elected to the presidency in 1933.... 
Supervised the simplification of the 
company’s corporate structure in 1936 
when all active subsidiaries were 
liquidated and merged with the parent 
Company (name changed to Freport 
Sulphur Company in December, 
1936)... . Total assets in 1934, $17.8 
million; last year, $19.2 million. 
Favorite sports: hunting and tennis. 


I.B.M.’s 
Vice 
President 
Frederick W. 
Nichol 


ORN in 

Canada — 
a product of 
Ottawa, On- 
tario.... Edu- —Finfoto 
cated in Canadian public schools 
and attended business college... . 
Started career as a clerk in the Ot- 
tawa office of the New York Cen- 
tral Railroad in 1907, transferring 
to the United States a year later. 
. . « Joined International Business 
Machines in 1914 as secretary to the 
president and served in this capacity 
until he enlisted as a private in the 
U. S. Army during the World War 
—discharged with the rank of major. 


. Favorite sports: 


. . . Returned to I.B.M. as execu- 
tive secretary and later advanced to 
assistant to the vice president in 
charge of sales. . . . Promoted to 


_vice president in 1933 and added the 


duties of general manager in 1935, 
the two jobs he now holds. .. . Total 
assets of the parent company in 1933, 
$49.6 million; now, around $80 mil- 
lion. Active in foreign trade as 
writer, speaker and radio commenta- 
tor. Primary outside interest: read- 
ing. Favorite sports: golf, boxing, 
skiing and hockey. 


American 
Airlines’ 
President 

C. R. 
Smith 


EXAS 

bred, son 
of a newspaper 
editor.... 
Born in Min- 
erva and attended the public schools 
of Amarillo and Whitney. . . . Studied 
law and business administration at the 
University of Texas. . . . Began busi- 
ness career in 1924 as public account- 
ant... . Switched to the utilities field in 
1926 as assistant treasurer of Texas- 
Louisiana. Power Company, which 
was controlled by A. P. Barrett, the 
utilities magnate, who purchased 
Texas Air Transportation in 1928. 
. . . In i929 he became treasurer 
of Texas Air Transport which later 
became Southern Air Transport and 
was made its vice president. . . 
After S. A. T. came under the con- 
trol -of Aviation Corporation in 
1930 it was merged in 1931 with 
several major air lines to form the 
newly organized American Airways, 
the direct predecessor of the present 
American Airlines, Inc., which was 
formed in 1934 with C. R. Smith 
as president. . . . Passenger miles 
flown in 1934, 31.1 million; last 
year, 140.8 million. Hobbies: read- 
ing—meeting and knowing people. 
hunting and an 
ardent baseball fan. 


—A. A. 


To Investors With 
$100,000 or More 


NVESTMENT counsel is a 

necessity today. Charting your 
own course subjects your capi- 
tal to unnecessary risks. This is 
not a reflection on your own 
judgment—it is simply that you 
cannot maintain the costly facil- 
ities essential to gather, analyze 
and correlate all the facts. 


@ We have an unusually attrac- 
tive proposal for investors whose 
portfolios have a minimum value 
of $100,000. We will be glad to 
discuss its application to your 
holdings. 


@ We invite you to submit your 
list for confidential preliminary 
study. You incur no obligation. 
Please indicate the original cost 
of each item, when bought, and 
the objectives for which the 
portfolio has been established. 


The FINANCIAL WORLD 
RESEARCH BUREAU 


Special Counsel Division 
21 West Street New York, N. Y. 


New Capital 


for your business 


Our broad financial con- 
tacts and experience in 
corporate financing may 
be of value to you. 


We invite inquiries from 
established firms or 
corporations. 


H. D. WILLIAMS 


& CO. 


120 BROADWAY 
NEW YORK CITY 


MARKET VALUES 


are best determined by men trained in 
financial research. Send im a list of your 
securities for our up-to-date analysis. 
Write Dept. K-6. 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 
TFINANCIAL WORLD 
21 West Street, New York, N. Y. 


THE LETTER I 
EVER US 
A of 30 collection 
letters. This is available only to business 
executives who write on their letterhead. 
FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 
This 24-page booklet written by the 
world’s typing champion is most interest- 
ingly illustrated and is filled with invalu- 
able information for the secretary. Please 
write on letterhea 
THE EXTRAORDINARY LIFE PLAN 
How it es insurance dollars go fur- 
ther. A clear-cut explanation of the most 
modern type of insurance planning by 
one of the oldest and -_ccene institutions. 
KIND TO HIS WIF 
TO HIS WIDOW 
A dramatically told story ef the Double 
Duty Dollar plan which will provide a re- 
tirement income to your wife and you, or 
either survivor, if you live to retirement 


age. 

YOUR HOUSEHOLD 

TREASURE CHEST 
A folder in which you may keep a room- 
by-room record of every item in your 
home. It will help you to determine your 
insurable values, and provide a record of 
your household possessions. 

COMFORT AND CLEANLINESS 

IN YOUR HOME 
This booklet brings you the facts about 
a great advance in low-cost-warm-air heat- 
ing for homes. Published by the world’s 
largest installers of home heating and air 
conditioning systems. 

HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to sell. 

AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 99 style-leading models at new low 
prices, with features and specifications 
unobtainable from any other boat builder. 

FACTS ABOUT THE WORLD’S 

MOST POWERFUL RADIO 
Used in 154 countries for its amazing 
distance and tone. Five noise reducing 
systems to provide quietest reception 
under all receiving conditions. 

EYE-SAVING LAMPS 
A new catalogue describing a lighting 

i standard Mazda bulbs, de- 


system, 
signed to protect eyes by eliminating 
glare. Lamps for every reading, writing 
and working need in home, office and 
industry. 

NEW KIND OF PIPE 
Scientific, perfectly balanced, beautiful and 
light. Barrel precisely made to promote 
heat radiation and —, = condensates. 

FOR THE SPORTS L 
32-page booklet, beautifully illustrated, 
printed in two colors, describing quality 
gifts te suit all tastes. 

27 WAYS TO PLAN A BASEMENT— 
A valuable 31-page booklet available to 
architects, builders and home owners. 

LIVE IN THE SUN 
Literature and travel information about 
an all-expense Tucson ( ) Tour. 
Includes hotels, guest ranches and lodges. 

PERTINENT FACTS 

About Continental Motors Corp., to- 
pee with prospectus of common "stock 


SOME ME FINANCIAL FACTS . 
A 24-page beoklet a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 
AN ACCOUNT 
informative booklet on this 


by 2 New York 


Bond Market Digest 


HE terms offered by the U. S. 

Treasury for the refinancing of 
the 15g per cent notes maturing next 
March were favorably received and 
the advance in U. S. Governments 
continued. Strength in this division 
did not appear to have much effect 
upon high grade corporate bonds. 
The market for secondary obligations 
was spotty, with few features other 
than New York tractions and Inter- 
national Tel. & Tel. debentures. The 
former improved upon their previous 
highs; the latter were adversely af- 
fected by fears concerning the status 
of the European properties. 


Milwaukee Interest Payment 


The Federal Court has authorized 
a payment of one-third of the semi- 
annual interest due July 1, 1935, and 
January 1, 1936, on the general mort- 
gage bonds of the Chicago, Mil- 
waukee, St. Paul & Pacific, the fifth 
authorization of this nature which has 
been received by the trustees since the 
beginning of the road’s bankruptcy 
action. It is interesting to note that 
these bonds, currently quoted in a 
range of 23 to 26 depending upon 
coupon, are selling for less than half 
the prices which prevailed when the 
last partial interest payment was made 
in January, 1937. This year’s earn- 
ings will fall considerably below the 
recovery peak of 1936, in which year 
73 per cent of fixed charges was 
earned. However, earnings for 1939 
will cover 55 per cent or more of 
fixed charges (including the junior 
bonds other than the adjustment 
mortgage), as against 41 per cent last 
year. The Milwaukee general mort- 
gage bonds are regarded as under- 
valued at these prices, and as having 


long range speculative appeal. 
Illinois Central Bonds 


Net operating income of $3.5 mil- 
lion in October was the best for that 
month since 1928, and the full year’s 
earnings will show fixed charges cov- 
ered by a comfortable margin, prob- 
ably around 1.20 times as against 1.07 
times in 1938. Nevertheless, the re- 
cent market action of Illinois Central 
bonds has been unimpressive, even 


— 


making due allowance for the fact 
that the secondary rail bond market 
as a whole has been disappointing. 
One possible explanation for the 
weakness in Illinois Central issues is 
the recent disapproval by the ICC 
Bureau of Finance of an application 
for a $5 million RFC loan on the 
ground that collateral was insufficient. 
This action is not serious in its im- 
plications; the proceeds of the in- 
tended loan were to be applied to 
rehabilitation of equipment, and an- 
other proposal for equipment finan- 
cing, involving the purchase by the 
RFC of $7.8 million equipment trust 
certificates covering 2,500 freight cars 
and 10 Diesel locomotives, has been 
approved by the ICC. However, it 
serves to call attention to the large 
amount of the outstanding Illinois 
Central debt to the RFC, approximat- 
ing $35 million apart from equipment 
loans. The market tends to favor ob- 
ligations of roads which have no gov- 
ernment debt, or those which are 
making good progress in the repay- 
ment of such indebtedness. 


Northern Indiana P. S. 334s 


Considerable savings in interest 
charges will accrue to the Northern 
Indiana Public Service Company as 
the result of the refinancing oper- 
ation, of which the new issue of $45 
million first mortgage 334s, 1969, is 
a part. The proceeds of these bonds 
and a bank loan secured by 2% per 
cent notes will be used for the retire- 
ment of all outstanding bonds bearing 
coupons of 414, 5, 5% and 6 per cent. 


TREND OF THE BOND AVERAGES 


Sep. Oct.Nov. 
1939 


1932 


December 20, 1939 
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The company has earned fixed 
charges by a good margin in recent 
years and the refunding will materi- 
ally improve the ratio. The new first 
334s, offered at par, afford a better 
than average yield for a mortgage 
bond of a well situated public utility 
operating company. Revenues are de- 
rived chiefly from electric and gas 
services in an area comprising 28 
counties in the northern part of In- 
diana, a well diversified industrial, 
agricultural and residential territory. 


Capital 
on Strike 


NE of the curious questions often 
heard of late is ““Why doesn’t 
the stock market act better in view of 
the greatly improved earnings being 
reported by corporations?” In face 
of such a good background, the hesi- 
tant tone of securities and failure to 
reflect the improvement can only pro- 
vide one answer: this is lack of con- 
fidence, and that is only another way 
of saying capital is on a strike. Be- 
cause of this fundamental reason, 
good securities are quoted much be- 
low a conservative relationship to 
their earnings and their dividend pay- 
ments. 

President Martin of the New York 
Stock Exchange recently called atten- 
tion to this fearsome attitude of capi- 
tal in a radio debate at Town Hall, 
and SEC Chairman Jerome Frank 
futilely attempted to refute his argu- 
ment. But Mr. Frank could find no 
answer which would refute the action 
of the marketplace, which in its drift- 
less way is monotonously droning out 
capital’s disinclination to assume any 
risks in face of all the uncertainties 
the New Deal has brewed for it. 
Under the impact of profit-consuming 
taxes, venture capital long ago sought 
the storm cellar. Now it appears that 
this trepidation is beginning to extend 
itself to securities of demonstrated 
earning power in apprehension of 
further increases in taxes. 

But down in Washington there 
is still no awakening to the reality 
that the processes of attrition is dry- 
ing up the free use of capital, and 
without its flow in trade it is im- 
possible to bring back prosperity. 
That is one main reason also why all 
the pump priming indulged in has 
failed. It may not be literally true, 


as Herbert Hoover declared in his . 


campaign, “that grass will grow in 


This is an announcement and is not to be construed as an offer to sell or asa 
solicitation of an offer to buy the securities herein mentioned. 


The offering is made only by the Prospectus. 


$45,000,000 


Northern Indiana 


Public Service Company 
First Mortgage Bonds, Series A, 334% 


Dated August 1, 1939 


Due August 1, 1969 


Price 100% and accrued interest 


The Prospectus may be obtained in any state in which this announcement 15 


circulated from only such of the undersigned as are registered dealers and are 


offering these securities in compliance with the securities law in such state. 


HALSEY, STUART & CO. Inc. 


GLORE, FORGAN & CO. 


HARRIMAN RIPLEY 4&4 CO. 
INCORPORATED 


A.G. BECKER & CO. CENTRAL REPUBLIC COMPANY HARRIS, HALL & COMPANY 


INCORPORATE 


BLAIR & CO., 


LAZARD FRERES & CO. 
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INC. 


EASTMAN, DILLON & CO. 


HALLGARTEN CO. 


LEE HIGGINSON CORPORATION 


Bond Redemptions 


Issue 
Associated Telephone Com- 
pany Ltd. Ist B 4s, 1965.. 
Atlanta Water & Electric 
Power Co. ist 5s, 1943.. 
nities Investment Co. Ist 4s, 


Biothem Corp. Ist 6%s, 1947 
Brown Hotel Co. (Louisville) 
Ist 5s, 19419 & 2nd 6s, 1949 
Budd Realty Corp. list & 
Central Violeta Sugar Com- 
pany S.A. coll. tr. 6s, 1940 
Chicago & Illinois 
Railroad gen. 6s, 1947.... 
Cities Service Co. conv. A 
Colorado Power Co. 


Co. Ist 3¥%s, 1966......... 
El 


Carolina Joint Stock 
of Columbia, 
8. & regis. 5s, 
1954, “1956 

General American Transpor 
tion Corp. serial 3s, 1941-4? 

Georgia-Carolina Power Co. 

Income Leasehold (St. 
Louis) -lst extd. 5s, 1946.. 

Steel Co. 1st E Ss, 

Jefferson & Clearfield Coal & 
Indiana County Ist 


Fint 


Bros. ‘Watertown, 
N. Y.) Ist & ref. 64s, 1941 

Long Island Water Corp. Ist 
5%s, 1955 


Amount 
Entire 
$13,000 
10,000 
1,100,000 


Entire 
18,000 


Entire 
Entire 
Entire 
25,000 
Entire 
Entire 
76,000 
Entire 
Entire 

2,500 
30,000 


Entire 
7,000,000 
60,000 
22,000 
100,000 


52,000 
16,500 
23,000 
10,000 
Entire 


Redemption 
Date 


Jan. 


1,°40 
1,°40 
1,740 


1,°40 


1,39 
5,°40 


31,40 


1,°40 
1,°40 
1,740 
1,°40 
1,°40 
1,°40 
1,’39 


1,'39 
1,740 
1,°40 
15,"40 


1,°40 
1,°40 
1,°40 
1,°40 
1,°40 


Redemption 
Issue Amount Da 

Luzerne County Gas & Elec- 

tric Co. conv. 7s, 1944.. $400,000 Dec. 30,°39 

Manila Gas Corp. Ist 6s, 1946 41,000 Jan. 1,°46 
Mercantile Properties, Inc. 

47,000 Jan. 1,°40 
— Oil Corp. conv. A 6s, 

Narragansett Electric Co. Ist 

187,000 Jan. i1,'40 


New Orleans Public Service, 
Inc. gen. lien extd. 4s, 


900,000 Dec. 29,°39 
New York Commas Electric 


Ninth & Broadway Bldg. Co. 
(U.A. Theatre Bldg.) (Les 


Ohio Central Telephone Corp. 
Entire Jan. 1,°40 
Oxford Theatre Building 
(1053. Grand Avenue) St. 
Pacific States Box & Basket 
Co. Ist closed 6%s, 1948.. 15,000 Jan. 1,°40 
Pennsylvania Telephone Corp. 
Entire Apr. 1,°40 
—_ Service Co. of Colorado 
Entire Dee. 31,°39 
Public of Colorado 
lst & ref. Entire Dec. 31,39 
t & ref. 1954. Entire Dee. 31,39 
Public Service Co. of Colorado 
Ist & ref. C 6s, 1961...... Entire Dec. 31,°39 
Saenger Theatre (Mobile) Ist 
19,000 Jan. 1,°40 
Saenger Theatre = Orleans) 
Ist gtd. 644s, 1945........ 47,000 Jan. 1,°40 
Saenger Theatres ‘Coro. Ist & 
coll. tr. 6%s, 1945........ $5,000 Jan. 1,°40 
Seaboard Air Line Railway 
Seventh & Broadway Bldg. 


Co. (Loew State pee) 
(Los Angeles) Ist Ishid. 


Entire Jan. 15,'39 
Tide Water Associated Oil Co, 
750,000 Jan. 1,°48 
Two Park Avenue Buil 
ne. (New York) Ist fee 
Union Oil Company of Cali- 
fornia 3%s, 1952. ......... Entire Jan. 1,°48 
Winnipeg Electric Co. Ist 
4¥%s, Ist ser. 1960........ Entire Jan. 2,°4 
foodward Iron Co. 2nd cum. 
750.000 Feb. 26.°39 


the streets” 
Deal. 


in the trail on the New 
But in Wall Street the dearth 


in financial activity makes that district 


begin to look like a deserted quarter 
because of this strike of capital. The 
nation suffers as a result. 
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New-Business 


Auto Motifs 


It won't be necessary to buy a 1940 
model to have the advantage of 
“Sealed-Beam” headlights — both 
General Electric and Westinghouse 
will offer “Mazda Sealed Lamps” as 
auxiliary lighting for any car... . 
Studebaker Corporation will enter the 
new year with over 3,000 passenger 
car dealers in the U. S., the largest 
representation in the company’s his- 
tory—about half of these have been 
added since the advent of the new 
low-priced “Champion” last spring. 
. . . Next in windshield wipers will 
be introduced by American Bosch— 
electrically operated, it provides con- 
stant uniform wiping action regard- 
less of engine speed or load. . . . Com- 
binations in motor vehicles are not 
new but coming is a “truck-to- 
tractor’—Linn Manufacturing has 
equipped a motor truck with tractor 


ARE YOUR 
WORDS WEARY? 


Is your conversation threadbare—your 
words weary from overuse because 
your everyday vocabulary is limited to 
a few hundred commonplace expres- 
sions? 


12 WAYS 
TO BUILD A 
VOCABULARY 


by Archibald Hart 


—is a vitalizing tonic for every one 
suffering from “word-weariness* (*See 
Chapter I: “Weary Words"), and it 
will bring you the rich vocabulary so 
essential to personal and business 
success! 

This concise, pointed little book, de- 
signed for busy people, will well repay 
all those who wish to correct and im- 
prove their vocabulary and add to 
their understanding of words and their 
uses. 


5th Large Printing 
183 Pages, $1.50 Postpaid 


FINANCIAL WORLD BOOK SHOP 
21 West Street 

New York City 

Gentlemen: 


7 
copies of Archibald 
Hart’s “12 WAYS TO BUILD A VOCABU- | 

| 


t 


LARY”’’, at $1.50 per copy. 
© I enclose check or money order for.......... 
Send C.O.D. 


By A. Weston Smith, Jr. 


P to now it was thought 
: that our Christmas trees 
could be trimmed only by 
decorating or pruning—but 
the National Consumers 
Tax Commission discovers 
that this year’s trees will also 
be trimmed by 8 per cent in 
hidden taxes. 


wheels which can be lowered... . 
Two “improvements” for gasoline 
tanks will make their bow in 1940— 
(1) a gadget that makes the tank 
whistle while being filled, the whistle 
stopping at the overflow point and 
(2) a shield which fits over the tank 
opening and gas station nozzle to keep 
the rain out while being filled. 


Rubber Rambles 


The newest in industrial tires com- 
bines the advantages of both pneu- 
matic and solid types—perfected by 
B. F. Goodrich Company it will be 
known as the “Silvertown Cushion 
Type.” . .. Tire plies will soon be 
“finger-waved” in the shock-proof 
casings developed by General Tire & 
Rubber—a new arrangement in the 
reinforcing cords is in the form of 
undulations which resemble the kinks 
in hair after waving. . . . Rubber pro- 
vides the edge for the new batter 
beaters of American Machine & 
Foundry—the rubber edge against the 
huge batter bowls eliminates the need 
for hand scraping. . . . Sponge rubber 
finds two new uses around the head— 
(1) Goodyear “Airfoam” is being 
made into earstops to filter out noise 
and cold air, while (2) Columbia 
Products is making its new “Sponge- 
Tex” powder puff out of rubber 
sponges. Rubber gloves for 
housework and surgery are not new 
but on the way are rubber mittens for 
all purposes—International Latex is 
introducing “Playtex Mitts” for dish- 
washing, baby-bathing, car-cleaning, 
painting and similar pastimes. 
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Plastic Parade 


Progress is being made by Ford 
Motor on the development of all- 
plastic doors for automobiles—not 
only does this move save on steel, but 
it lessens car weight. . . . The new 
plastics department of Vichek Tool 
has started production on an almost 
full-time basis—an order from Chrys- 
ler Corporation for tool kits for 1940 
cars has been a factor. .. . An entirely 
different kind of floor covering has 
been perfected by Paraffine Com- 
panies—to be known as “‘Tred-Lastic 
Matting”; it is made of a fiberized- 
asphalt plastic. . . . Plastics are hous- 
ing more and more types of office 
equipment — Stenotype Company’s 
latest model embodies a_ tear-drop 
plastic housing and frame, while 
Eraser Company is utilizing a “Ten- 
ite’ holder for its new “Rush- 
Eraser,” which has a soft rubber at 
one end and a “Fybrglass” eraser at 
the other. . . . Liquid plastic for the 
home is next, a product of Fuller 
Finish Company—called ‘“HyGlo” 
home surface service, each kit pro- 
vides materials for refinishing floors, 
furniture, etc. 


Digestibles 


It was Procter & Gamble that 
found a way to improve cake by add- 
ding soap and now Standard Brands 
has discovered a method to make 
better bread by adding hydrogen per- 
oxide—improved color, crust and tex- 
ture for the bread is obtained by a 
solution of yeast and peroxide... . 
The offering of fresh citrus fruits by 
mail, as inaugurated by Sears, Roe- 
buck, may be only the beginning— 
the company is said also to be con- 
sidering the distribution of quick- 
frozen foods of all kinds if a suitable 
container can be devised. . . . Ameri- 
can Sugar Refining should be advised 
of the possibilities of sugar cane in 
curing gray hair—University of Cali- 
fornia tests show that cane molasses 
includes the anti-graying vitamin... . 
Figuring that most persons buy their 
dogs’ food a week in advance, Ar- 
mour & Company will employ the 
new “Handipak” carton for carrying 
six cans—this is styled after the type 
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of carrier used for six Coca-Cola 
bottles. . . . For the next year the 
California Fruit Growers Exchange 
will concentrate its advertising on 
“Sunkist” oranges rather than other 
citrus fruits—they probably figure 
that the political parties will give all 
the required publicity to the 1940 
lemon crop. 


Christenings 


Next in cigarette brands will be 
“Debs” with lipstick-proof rose tips, 
introduced by Benson & Hedges ex- 
clusively for the women’s market... . 
A new lower priced aluminum paint, 
sold in paste form, will be called 
“Aqualum”’ because it leaves a surface 
that is water-proofed. . . . Another 
electric scissor, this type suitable for 
the dressmaker and tailor, will be in- 
troduced by General Transformer 
under the tradename “Zipishear.” 

B. T. Babbitt’s new liquid wash- 
ing product that soaks dirt out of 
clothes without rubbing will be known 
as “Naptex.” ... The latest improve- 
ment in stainless steel, an alloy said 
to have 700 uses, has been dubbed 
“Silver Steel” by Lebanon Steel 
Foundry. . .. Most “suggestive” yet 
of the new lipstick names is ‘“Guillo- 
tine,” a creation of Associated Dis- 
tributors. . . . “Edgol” is a new oil 
especially prepared to protect razor 
blades from moisture in the air and 
thus keep them keen. . . . Transo- 
gram Company’s game, which makes 
each player a Hollywood producer, 
will be featured as “Movie Millions.” 

. New York’s Fulton Fish Market 
has ruled that Spanish mackerel will 
hereafter be known as “Florida Mack- 
erel”—there are likely some Cali- 
fornians who would probably like to 
see a similar change of name for in- 
fluenza. 


Columbia Pictures 


Pays Bank Loans 


ESPITE foreign uncertainties as 

a result of the war in Europe, 
Columbia Pictures managed to dis- 
charge $500,000 in bank loans before 
maturity. This was made possible by 
a strong financial position, as illus- 
trated by over $11 million in net 
quick assets and a working capital 
ratio of more than 6-to-1 as of Sep- 
tember 30, last. The company’s Sep- 
tember quarter loss was cut to 43 
cents a share, from 80 cents in the 
like 1938 period. 


LAST 
CALL— 


IF YOUR 
SANTA IS 
GIVING BOOKS 


$10.00 TO $12.50 GIFTS 

SEABROOK’s BUSINESS MANUAL ON HANDLING CoMPUTATIONS (1926-27). Over 
100 tables and short cuts to reduce by half the work of any Accounting 
Department for any line of business, published at $40, reduced to $30. Out 


of print, remainder price . -$10.00 
FINANCIAL WORLD, a vear’s subscription makes a gift that is always appreciated. 
Gift Card sent free if requested. (Foreign $12)................. hanes $10.00 


Grapuic Cuart Portrolio or Dow-Jones AVERAGES, 47 charts, 11 x 17 
inches, of Dow-Jones Daily Rail and Industrial Averages 1897 to 1940, in 


$4.25 TO $5.00 GIFTS 
My Finances, Loose-Leaf Personal Record Book, 634 x 9 inches. Style 411 
Extra! Any name stamped in gold on cover for 50 cents extra. If in doubt, 
ask for sample ruled forms from “My FInances”—sent free on request. 
M1- REFERENCE, Personal Loose-Leaf Record Book, 100 ruled forms 5%4 x is 
Exrra ! Any name stamped in gold on cover for 50 certs extra. 
TICKER TECHNIQUE (1935), by Orline D. Foster. Analyzing and interpreting 


Security ANALysis (1934), by B. Graham & D. L. Dodd. Rules to aid in 
selection of securities for investment and for speculation, 725 pages..... : $5. 00 
TREASURY OF MopERN Humor (1938), gems of humor, toasts, funny stories, 
anecdotes, model introductions and responses, 1024 pages.............. $5.00 


$3.50 TO $4.00 GIFTS 


Common Stocks AND UncomMon SENsE (1939), by Clark Belden. Personal 


experiences of a business man in common stock investing, 322 pages... .$3.00 
THE Dow THEORY (1932), by Robert Rhea. Its development and usefulness 
as an aid in security speculation, 252 pages...............cccceeeeeeees $3.50 


PROFITS FROM THE STocK MARKET (1937), by Orline D. Foster. A woman's 
helpful advice, from analytical study and years of stock market operation, 


THE SPEAKERS’ Desk Book, by Maxwell Droke (1938), A gold-mine of source 
material to prepare one to speak on any occasion, 695 pages............ $3.85 


$2.50 TO $3.00 GIFTS 


StocK MOVEMENTS AND SPECULATION (1936 rev. ed.) by F. D. Bond. What 


makes stock prices go up or down, 211 pages.................0ceceeeee $2.50 
PropLE—How to Get THEM To Do WuHatT You WANt THEM TO Do (1939) 
My Estate—How To Protect It (1935-39) by Sherman R. Barnett, 8% x 11 


Extra! Any name stamped in gold on cover for 50 cents extra. 
INCREASING PERSONAL Errictency (1925-36) by Donald A. Laird. Getting 


things done in less time, with less effort, 294 pages.................4.. $2.50 
BINnpDeER, durable, attractive, 9x12% in. to hold 26 issues of FINANCIAL Wor Lp, 
(Two binders to hold one year’s issues, $4.75) $2.50 


Extra! Any name stamped in gold on binder for 50 cents extra. 


$1.50 TO $2.00 GIFTS 

PRACTICAL HANDBOOK OF BUSINESS AND FINANCE (1923-30). Crowell’s Dic- 
tionary of Wall St.), 601 pages (Original price $3.50) ; reprinted at... .$1.59 

WALL Street (1921), by Wm. C. Moore. Described by the publisher as “A 
complete course of instruction in speculation and investment,” 144 pages. 


You Can Stay Younc (1939), by Daniel W. Josselyn, 143 pages........ $1.50 
Step Out AND SELL (1939), the book of the year on selling, by William E. 
Holler, General Sales Manager, Chevrolet Motors..................04. $1.50 


Fine Color Print of 


Wall Street in 1847 


Size: 914x14 inches, not counting 2-inch margins. Ready for framing. Price: Only $1.00, 
postpaid; or 3 for $2.00; or FREE if you order $7.50 worth of books in December. 
Books Sent Same Day Your Remittance Reaches Us 
FINANCIAL WORLD BOOK SHOP, 21 West Street, New York, N. Y. 
Buyers in New York City add 2% for Sales Tax 
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Continued from page 9 


Briggs Manufacturing.... 


B’klyn Union Gas........ 


Brunswick -Balke 


1954-15 22 


36%-16% 32 


3734-12% 


233%-10% 


14%- 5% 2.75 


COMMENT ON STATUS AND PROSPECTS 


Improved volume and prices for the manufactured 
products division indicate further earnings 
gains. 

Shares represent a commitment in one of the 
more strongly entrenched units in the auto 
accessory field. 

While fourth quarter report will reflect the Chrysler 
strike, longer term prospects are brightened by 
increasing importance of the plumbingware line. 

Long down trend in revenues arrested due partly 
to alert management, but long war could dis- 
locate profit margin. 

Improving consumer purchasing power holds spe- 
cially favorable earnings implications for com. 
panies of this type. 


Bullard Company ........ 


California Packing 


Champion Paper & Fiber 


n0.37 


29 -134 WD 0.25 
24%-15% 3 


22%4-12% 33 
28 -18% 


1.30 
1.50 


33%-18 30-17 24 0.10 


Recovery in earnings has been slow, but demand 
for machinery has increased sharply in auto- 
mobile, railroad and aircraft industries. 

Possible war demand, improved price structure 
and some betterment in the industry’s statistical 
position are favorable factors. 

Primarily an alloy steel producer, company should 


show good earnings gains over coming months. . 


Beneficiary of quota suspension as a duty-free 
importer to U, S., but uncertainty as to 1940 
regulation is adverse factor. : 

Earnings outlook helped by operating economies 
and plant expansion. Has paid a dividend each 
year since 1915. 


Col. Broadcast. “A”’&“B”’ 


Congoleum- Nairn 


10.45 


2234-13 2444-14 1.50 


2934-15 3034-19 23 1.50 


3534-21%4 31%-19% 3 
4214-19 38-16 25 


1,00 
0.60 


2914-134 25 -13% 21 0.75 


Revenues from sale of time broadcasting service 
to advertisers reflect the important changes in 
business cycles. 

Improved consumer purchasing power should help 
sales. Faces problem of price advances because 
of increasing raw material costs. 

Company should earn more this year than in 1938, 
an unusually good showing for this industry. 

Sales of plumbing equipment and radiators reflect 
the condition of the building and construction 
industries. 

Immediate outlook is encouraging, but company 
has an erratic earnings and dividend record. 


Devoe & Raynolds “A’’.. 


Ex-Cell-O .. 


D1.93 


n1.32 
*1.64 


2544-1334 0.75 


25%- 7% -124 


4074-25 323-18 22 


34%-27% 34 -20% 23 2.00 


23 -8 25%-14% 24 $1.00 


Sales rest largely upon farm purchasing power. 
Hence, comparative level of commodity prices 
is important. 

Although the long term outlook is clouded, inter- 
mediate term earnings will reflect operating 
economies and larger Canada-bound coal traffic. 

Sales of paint and varnishes reflect general busi- 
ness conditions, particularly building activity. 

Continued dividend payments in U. S. currency 
not definitely assured; large yield thus partly 
illusory. 

Demand for precision machinery in aircraft in- 
dustry is stimulated by the war. Paper milk 
container machinery also becoming important. 


Gen. Tire & Rubber...... 


k1.97 


nD0.63 
r1.70 
n1.26 


D3.23 
n1.96 


25-15 21 -16% 23 
31%-10% 31%-15 21 
21-15 25 -17 23 


1.00 
1,00 
2.00 


0.50 


Generally better merchandising conditions in the 
Boston area will continue to stimulate sales. 
Sales to building, automobile and other industries 
are well diversified. Subject to cyclical trends. 
As producer of quality footwear, stands to benefit 
from improved consumer purchasing power; 
but higher raw material costs are problem. 
With earnings improving, shares should receive 
favorable treatment in ultimate recapitalization. 
Continuance of good sales volume is indicated but 
higher raw material prices may create selling 

problems. 


Lehigh Portland Cement 


Lehman Corp. ...........- 


January 31, 1939. 


1.34 


*1.61 


1.46 
LA 


063 


£1.02 


n0.02 


*1.12 


0.89 


10.34 


0.96 


*1.32 


12.43 


£0.71 


D—deficit. 


2,082 


*Beiore depreciation and/or depletion. b—12 months to February 28. 
h—12 months to August 31. i—1Z months to September 3. j—12 months to October 31. 
r—7 months to July 31. 


3814-15% 38%-21% 24 1.00 


35%-20% 3534-214 24 1.75 


24 -16 
22%-15% 


1.50 
1.20 


32% -18 25 
263-20 24 


25%%-13% 25 -17 22 1.25 


29 -19%  27¥%-20 23 0.80 


d—12 months to April 30. 


With over 50% of net nominally derived from 
foreign subsidiaries, profits are affected by war 
and exchange fluctuations despite good domestic 
outlook. 

Earnings may suffer from war restrictions; pay- 
ment of dividends in Canadian funds cuts ap- 
parent yield. 

Earnings are improving, but longer term outlook 
is clouded by competition from other fuels. 

Concentration of stores in the industrial Midwest 
makes operations highly sensitive to changes 
in general employment conditions. 


War has sharply reduced foreign competition, 
aided price structure. Earningswise, this should 
offset effects of prospective smaller Federal 
spending programs, 

A leading investment trust. Has alert man- 
agement, with better-than-average record. 


f—12 months to June 30. g—l2 months to July 31. 
k—12 months to November 30. 


n—6 months. p--12 months to 


—— Earned per Share —— 
Year ——®%Months—— Shares ——Price Range—— Recent 1939 M 
3 STOCK: 1938 1938 1939 (000) 1938 1939 Price Div. ee 
Borg-Warner ............ 0.01 D0.48 1.49 2,337 -183, 24 1.35 
N: 
(042 0.13 1.04 «1,979 31.00 
2.25 12.14 13.36 745 0.50 
1.91 1.37 3.35 
N 
N 
Carpenter Steel .......... 10.68 40.88 360 25 N 
Central Aguirre .......... £2.66 g+2.00 743 4-18% 25 
2.07 1.53 2.05 1,708 
Continental Oil ........... 1.00 1.24 0.87 4,683 
Crane Company ........... _D0.25 £1.24 2,349 
I 
Cutler-Hammer .......... D0.37 0.62 
Delaware & Hudson......._D2.22 1.76 
*2.08 
: 1.11 0.77 1.34 9 
Filene’s Sons ............. p0.89 nD0.80 500 
Flintkote Co. 1.21 11.05 673 
Florsheim Shoe ““A™...... n0.50 236 
0.51 D3.90 334 38%-11 
Goodyear Tire ........... = 206 
Hudson Bay Mining...... 275 
: Island Creek Coal........ 1.30 594 
> 
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STOCK: 
Lorillard (P.) 


McGraw Electric 


Mueller Brass ........ 


Nash. Chatt. & St. L..... 


Nat’! Biscuit 


1.76 


i$1.62 


0.62 


0.53 


1.27 


i$2.72 


1.65 


1.85 


Shares 


(000) 
1,872 


473 


6,289 


—Price Range—— Recent 1939 
1939 Price Div. 


1938 
2144-1334 


20% -10 


32-11% 


2 -7% 


2% -15% 


243%4-19% 


23 


25 


0.80 


COMMENT ON STATUS AND PROSPECTS 


Should be able to hold its own in the competitive 
race. Primary appeal of the shares is for 
steady income. 

Sales of small electric household appliances de- 
pend upon general prosperity and conditions in 
residential building. 

Depends more heavily on building activity than 
do its competitors, but profits should continue 
to improve. 

Despite increasing industrialization of the terri- 
tory served, agricultural] conditions continue to 
have an important effect upon earnings. 


Volume outlook is satisfactory; but sustained 
upward trend in wheat prices would adversely 
affect profit margins. Dividends each year 
since 1899. 


Nat’! Bond & Share.. 


Nat’l Distillers ....... 


Neisner Bros, 


Y. Chic. & St. L..... 


No. Amer. Aviation.. 


0.69 


3.85 


1.48 
D9.55 


0.55 


0.43 


2.04 


nD0.40 
D10.29 


0.30 


0.57 


16%4-10% 


2814 -20% 


2914-18) 
2514-10% 


29% -125% 


1.00 


2.00 


1.25 


1.40 


An investment trust, depending more on trading 
profits than on income from its security hold- 
ings. 

The strong trade position affords some measure 
of protection against probable further price- 
cutting and new competing brands. 

Generally better employment conditions in Detroit 
and Chicago suggest more satisfactory earnings. 

Largely an “industrial” road, depending on ac- 
tivity in the Great Lakes region. Shares have 
large leverage factor. 

With large unfilled orders on_ the books and 
armament trends still pointing up, further 
earnings progress is likely. 


No. American Co......... 


Oliver Farm Equip... 


Outboard Marine......... 


Pennsylvania R.R. 


Pet Milk 


1.55 


0.18 


i2.44 


0.84 


2.04 


11.59 


1.87 


0.16 


1.75 


i1.81 


2.77 


1.02 


8,574 


26% -13% 


22%4-10 


2414-14% 


1734- 8% 


26% - 185% 


30-14% 


247% - 16% 


2754-15 


25-17 


nN 


1.20 


2.15 


Sound utility holding company. Large industrial 
load accentuates earnings gains in periods of 
rising business activity. 


Crop conditions—unpredictable at present—will 
largely determine earnings results ior the com- 
ing year. Erratic record; no dividends ever 
paid on common. 


Program of expansion and modernization should 
benefit future earnings. Consumer purchasing. 
power is a determining factor. 

Earnings results vary with general business con- 
ditions in the industrial East. Has paid a cash 
dividend every year since 1847. 

Long term trends favorable; earnings over in- 
termediate term should continue to reflect im- 
proved price and volume factors. 


Pillsbury Flour 
Plymouth Oil 


Raybestos- Manhattan 


Republic Steel 


Simmons Company .. 


1.86 


1.42 


1.97 
D0.09 


D1.81 


0.37 


1,024 


2554-11%4 
3514-1258 


3144-23 


24 -17% 
2314-16% 


2834-12% 
3234-1744 


23 


1.40 


1.50 


1.75 


Despite hedging operations, earnings have been 
comparatively erratic. But dividend record ex- 
tends back to 1911. Chief appeal is for income. 

Aggressive development program promises longer 
term earnings improvement. 

Although 30% of revenues depend on automotive 
demand, earnings stability has been better than 
average. Growing mechanical rubber division 
holds promise. 

Should share fully in earnings improvement of 
group, but common dividends are rather remote. 

Gain in consumers purchasing helps earnings. 
Faces problem of higher costs and revision of 
sales policies resulting from FTC complaint. 


Simonds Saw & Steel.... 


Standard Oil. (Calif.) 


Timken-Detroit Axle .... 


Union Tank Car.......... 


U. S. Ind. Alcohol........ 


$0.72 


2.22 


0.70 


1.16 


n0.31 


n0.43 


n0.01 


1,173 


391 


2434-14% 


34-25% 


1934- 8 


234-20 


38'%4-16% 


3358-2454 


2334-1034 


2434 -20% 


2934-13% 


1.40 


1.10 


Widely diversified demand for saws and knives 
is reflected in company’s impressive earnings 
and dividend record. 

Domestic operations hindered by proration and 
lower exports, but foreign interests should 
prove helpful. 

Increasing product diversification is lessening de- 
pendence upon heavy industry; larger truck de- 
mand brightens intermediate term outlook. 


Although use of petroleum products continues its 
growth, competition from non-rail transporta- 
tion may prevent return to former high earning 
power. Good dividend payer. 

Erratic earnings and dividend records. Expansion 
in ron-alcohol fields may help over longer term. 


Walgreen (Stores) 


Wayne 


Wesson Oil & Snow.. 


Woodward Iron 


Yale & Towne............ 


1.97 


0.14 


2.87 


1.12 


D0.66 


hD2.90 


1.43 


0.48 


Note: Market prices are approximate, as of December 
n—6 months. 


k—12 months to 


ovember 30. 


D—deficit. 


1,293 


271 


13 closing. e—12 months to May 31. 


20% -1334 
3434-17 


39-25% 


39-2034 


2334-15% 
3234-20 


2854-16 


3134-15 


3334-1834 


to 


24 


20 


h—12 months to August 31. 


Old established, well managed drug chain. Shares 
should continue to afford good income. 


Company's gasoline pump has been so widely 
adopted that further expansion prospects seem 
limited. 

Shares are a speculation on commodity price 
trends, particularly cottonseed oil. Fluctuating 
inventory values are an important factor. 

Earnings prospects are vastly improved but con- 
version of bonds (at 25) may hamper market 
action. 

New construction activity is most important 
earnings determinant. “Although business is 
cyclical, has unbroken 5Q-year dividend record. 


t—12 months to September WL 


1938 1938 1939 

le 

y 

= = 86300 19-10, 20 = 

d n0.31 205 2% -14% 4 

D3.06 337-23 7 

0 

t 

y 

0.51 1.69 632 24 -14% 20 

3.68 2.30 290 23 1.50 
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Profits 1940 


Losses? 


@ Make your plans now for 1940 to be your most successful in- 
vestment year. The current hesitancy and irregularity of the 
security market creates a rare opportunity for establishing 
your portfolio on a sound, profit-pointing basis. 


Now is the time to go into action—not after the new year is well 
under way and renewal of market interest and activity has re- 
sulted in the ground recently lost being regained. Successful 
investors are guided by fundamentals, and realize that early 
1940 easily may witness securities passing the 1936 highs and 
moving into the highest ground since 1930. 


Drop Your Laggard Issues 
Switch Into 1940 Leaders 


@ By taking prompt advantage of the situation you can (a) 
inaugurate an investment program keyed to the 1940 outlook; 
(b) buy many attractive securities at concessions; (c) get rid 
of the laggards in your list; (d) establish losses for tax pur- 
poses; and (e) switch into the prospective leaders of 1940. 


Once you have launched your program keep your portfolio in 
adjustment to the prospect. Conditions change constantly and 
affect the future trend of security values. That is why the most 
delicately balanced portfolio, if not carefully watched, gradu- 
ally becomes dislocated and develops into the traditional “in- 
vestor’s headache.” 


Competent Investment 


Counsel Is Essential 


@ To carry your program through to success you need expert 
investment counsel. Assure this by registering your portfolio 
for continuing supervision by The Financial World Research 
Bureau. Our staff will work out your program for you and 
painstakingly supervise every step necessary. The procedure 
has been developed through years of experience and unremit- 
ting study of every factor that enters into security values or 
affects the market trend. The service is not for traders—it is: 
for investors whose holdings are valued at $12,000 or more. 


The annual fee is only nominal: one-fourth of one per cent of 
the market value of your holdings. The minimum fee is $125 
a year, and covers portfolios valued up to $50,000. 


Mail your list of securities with your registration fee today 
or use the coupon for a detailed description of the service. 


| 
| 
| 
| 


FINANCIAL WORLD 
RESEARCH BUREAU 


LEASE explain (without obligation 

to me) how your personal super- 

visory service will aid me in re- 
covering losses or laying foundations 
for market profits and better income. 


Lhe 


I enclose a list of my securities and 
their cost. 


Income 


21 West Street New York, N.Y. Objective 
enhancement [J (or) Both 9 


hat’s\NVew 
in Books 


THe Turirp Term Issue. By 
Willis Thornton. Greenberg: Pub- 
lishers. 120 pp. $1.00. The con- 
troversy over a third term for a 
President of the United States has 
come up time and again and may be- 
come an important issue in next 
year’s election. In this book the au- 
thor gives an unbiased historical sur- 
vey on the third term issue and sum- 
marizes the pros and cons. He 
comes to the conclusion that the tra- 
dition against a third term is by no 
means as authoritative and impres- 
sive as generally supposed, and that 
no nation with political vitality can 
afford to be bound too closely by tra- 
dition but must consider its validity 
and its application to the individual 
case at hand. The third term issue 
—too often treated merely from an 
emotional point of view—should be 
decided not on the basis whether “it 
has been done before,” but whether it 
is wise policy in a given instance. 


x 


Note: The book reviewed may be 
purchased through Tue FINANCIAL 
Boox SuHop. 


L. G.’s Page 


Concluded from page 12 


still comprise the largest part of the 
world’s civilization. The bully Stalin 
may earn a temporary victory, just as 
his dictator-partner Hitler has done 
over Poland. But eventually the bully 
is unhorsed and such will be the case 
with Stalin unless terms can _ be 
reached whereby Finland is assured 
of her independence. 

Probably the most disillusioned man 
in Europe today is Hitler himself, now 
that he has found out that his pact 
with Stalin has set loose a man who 
has no respect for him and who is 
drawing an iron cordon around him 
in the Baltic, where the German peo- 
ple have looked for their ‘“lebens- 
raum.” If Finland should fall into 
the greedy jaws of Russia, who then 
will be next before the bear can be 
halted in his tracks? It may even be 
Hitler, for the forces of evil have a 
way of turning upon their instigators. 
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December 20, 


The FINANCIAL WORLD 


Dividends Declared 


Dividends 


Company 


Address-Multigraph .......... 
Advance Alum, Cast. ......... 


Aeronautical Securities 
Air Associates .. 
Air Reduction ...... 
Allen Industries ... 
Allied Chemical & Dye. 
Allied Products Corp.. 


Am. Agricultural Chem....... 
Am. Crystal Su 
{Amer. Cyanamid pf........ 
Am. Potash & Chem. ...... 


$ 
Bliss & seme she ev. pf.. 
Breese COMP. 


Canadian Celanese errr $1 
Cap Administration pf. A..... 
OO. 50c 
& General Corp..... 
Corter CO. 15¢ 
Centl. Aguirre Asso. ....... 
$1.5 
Chicago Flexible "Shati 
Chi. Burl.. & Q@. RB. BR. ....... $2 
Chicago Pneumatic Tool $3 


Climax Molybdenum .......... 
Crown Cork Intl. A ......... 
Davega Stores pf. .......... bites 
Davenport Hosiery M. ........ 75¢ 
Deisel Wemner Gilbert ...... 
Detroit Harvester ............ 25¢ 
Devoe & Raynolds A. & B..... 
Diamond Shoe Corp. ......... 50 
Dominion Fdry. ‘Steel...... 
55¢ 


G. & F. Asso. pf.. 


Economy Grocery Stores Corp. . 
El. Bond & Share $6 pf..... 


$1.25 
25¢ 
Elizabethtown Water ........ $2 
Federal Lt. & Traction........ 
x 


Foster Kleiser . 
Gonevel’ ‘Am. "Investors 
Co. 


General Time Instrument ..... Oc 
General Tire & Rubber pf. ..$1. 
25¢ 
Goodrich (B. F.) $5 pf...... 
Granite City Steel ......... 12%e 
Gt. No. Iron 5 


Greenfield Top & 


Die $2 
Greenwich W. & Gas ‘pf. $1.50 


Hollinger Cons. Gold ......... 5e 
Homestake Mining .......... 


Hoover Ball & Deering error 1 
T5e 


Indiana Gas Service 6% pf.. 
Ind. & Mich. Elec 7% pf.. 


10¢ 
Insurance Co. of No. Am....... 
International. Vitamin ...... 
Interstate Home Equip...... 
20c 
Island 

Intl. Cellucotton 37%e 
International Mining ......... 15¢ 
Interstate Dept. Stores pf. 7 
Irving Air-Chute 25e 


Kentucky Utilities pf. 
Kimberly-Clark ..... 
Knott Corp. ...... 
Un. B 


25¢e 
Liquid Carbonic ............. 2he 
Locke Steel Chain ........... 

Marine Midland ............. 
Memphis Natural Gas ........ u 
Metal Textile Corp. ......... 10¢ 
Minnesota Pr. & Lt. 7% pf. ‘ee 7 5 

Do 6% ot, $1. 


Do, 


New England Fire Insurance, 


£0:: 


PELL: OO: Le: 


eeue::: 


> 


©: ©6008: :: 


OS: OO: Ce: 


ee: 


2: 


$6 
Missouri Edison $1. 
Montana- Util. 6% pf. 50 


Company 


N. Y. & Honduras Rosario. .$1.25 
Noblitt-Sparks Industries 60c 
Noblitt Sparks ........ 


Pacific Lighting pf. 
Pacific Pub. Serv. 
Pacific Tel. & Tel 
Parker Rust-Proof 


Premier Gold Mines 


Providence Gas Co. 


Prudential Investors 
Rath 
25¢ 


0c 
Richmond Wat. 6% pf. 50 
Rochester Tel. pf.......... $1.16% 


A 
Serenten Electric 


Sharon Steel Corp 


pf. 
Standard Screw Co. 
Standard Steel Series 


Starrett Co. (L. 


Sterchi Bros. Stores 


Sterling Brewers 


Telluride Power 1% 
Texas El. Service pf. 


Thompson Products 


Timken-Detroit Axle 
Toledo Edison 7% 


Torrington Co. 


Un. Engineering Fary. 
United Fruit .......0.. 
United Milk 

Universal- Steel 


Universal Leaf Tob 


Do pf. 
Victor Chemical 65e 
25¢ 


Western Tablet & Stat’ny 


Woodley Petroleum 


Arkansas Natural Gas pf. 
Birmingham Elec. 7% 
Florida Power & Lt. $7 pf.. 
= 
International Power 
Minnesota Pr. & Lt. 7% 


6 
$1.38 .. 


Miss. Pr Lt. p 


Puget Sound’ Pulp & P. pf.. 


United Corp. pf. 


United Stores Corp. pf. ....$6. 


Allied Products .......... 
American Snuff .............25¢ 


1@e .. 
Boston Personal Property Trust..4e . 
Burlington Mills ............. 25¢ 


Carter Co. (J. W.) 
Climax Molybdeum 


Deisel-Wemmer Gilbert .......25 


Heller (W. E.) & 


Hollinger Cons. Gold 
Insurance Co. of No. 
Int’l Cellucotton Prod. 


Irving Air Chute 


Kimberly Clark .............. 


7 
Morse Twist & Drill 

1 
Noblitt Sparks Ind. 


Ss 25e .. 
20¢ .. 
Standard Cap & Seal 
Timkin Detroit Axle 


Trunz Pork Stores 


Wrigley (Wm.) 50e .. 


Bliss & Laughlin (new) ......25 
Pacific Tin Cons. (new) 


Wnamel 


8 


Sun Life 


RRR ERS 


Chicago Flexible Shaft 


tO no gg 


B88 


23 


10 


{Reprinted to show correct amount payable; not $1.25 
as previously shown. 


McGraw Electric 


Company 


Notice of Extra Dividend 


The Directors of McGraw Electric 
Company have declared an extra 
dividend of 75 cents per share, 
payable December 27, 1939, to 
holders of common stock, of $1 
par value per share, of record 
December 18. 


Judson Large, 


Secretary-Treasurer. 


S888 


THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


Dividend on Common Stock 
A dividend of $2.00 per share on the Common 
Stock of this Company will be paid December 
21, 1939 to shareholders of record at the close 
of business December 12, 1939. 


Dividend on Preferred Stock 
A dividend of $1.50 per share on the Preferred 
Stock of this Company will be paid 
15, 1940 to shareholders of record at the close 
of business December 30, 1939. 
H. K. TAYLOR, Treasurer. 
San Francisco, December 7, 1939. 


New York & Honduras Rosario 


Mining Company 


120 Broadway, New York, 
December 13, 1939. 


DIVIDEND NO. 349 


The Board of Directors of this Company today 
declared a dividend of One Doilar and Twenty- 
five Cents ($1.25) a share on the outstanding 
capital stock, payable on December 29th, 
to stockholders of record at the close of business 
on December 19th, 1939. This distribution repre- 
sents the final dividend in respect of earnings 


W. C LANGLEY, Treasurer. 


for the year 1939. 


Allied Chemical & Dye Corporation 


61 Broadway. New York 
December 11, 1939 


Allied Chemical & Dye Corporation 
has declared a special dividend of Three 
Dollars ($3.00) per share on the Common 
Stock of the Company, payable Decem- 
ber 28, 1939, to common stockholders of 
record at the close of business December 
21, 1939. 


W. C. KING, Secretary 


LOEW'S INCORPORATED 

“THEATRES EVERY WHERE™ 
December 9th. 1939. 
HE Board of Directors on December 8th, 
1939 declared a dividend at the rate of 
SOc per share on the outstanding Common 
Stock of this Company, payable on December 
30th, 1939 to stockholders of record at the 
close of December 19th, 1939. Checks 
will be mailed 


DAVID BERNSTEIN 


Vice-President Treasurer 


Pittsburgh, Pa., 


United Engineering and Foundry Company 


December 8, 1989. 
The Board of Directors declared a dividend 
of Fifty Cents (50c) a share on the $5-Par 
Common Stock, payable December 23, 1989 to 
stockholders of record December 18, 1989. 
GEO. V. LANG, Treasurer. 


anuary 


; 1939 29 
- 
Pe- Pay- Hldrs. of Pe- Pay- 
Q Jan. 10 Dec. 27 19 
25¢ Dec. 20 Dec. 15 18 
Jan. 16 Jan. 5 Q 18 : 
0000 BUC Jan. 15 Dee. 30 Ohio Pub. Serv. 5% pf...41 2/3c M 15 ES: 
.. 37 Dec. 26 Dec. 18 15 
“ec Dec. 26 Dec. 16 Q 30 a: 
30c Dec. 27 Dec. 16 Q 18 - 
.50 Jan. 2 Dee. 21 ee 12]. 
Yac Jan. 2 Dee. 15 7 22 3 
75¢ Jan. 2 Dec. 14 EMG. 15 
Jan. 2 Dec. 14 Pond Creek Pocahontas ......$1 .. = 21 ae \ 
Jan. 2 Dec. 9  ..........36 Q 18 
Dec. 26 Dec. 19 12 
Dec. 21 Dec. 18 14 
Brig Dec. 27 Dec. 19 20 ot 
Dec. 23 Dec. 18 13 
Mar. 15 Dee. 30 Re} 3 0¢ 12 
Jan. 1 Dec. 18 12 =i 
Jan. 2 Dec. 18 20 sen 
Dec. 23 Dee. 18 14 
Dec. 20 Dec. 16 Rubins eb. 1 15 
Jan. 15 Dec. 28 25¢e an. 2 18 . 
Jan. 2 Dec. 20 ++ $1.50 2 9 
Dec. 27 Dec. 14 $1.25 1 23 
Dec. 26 Dec. 16 | Skelly, Ol pf. 
.. Dec. 26 Dec. 16 node e 
9 | 
PP ae Dec. 20 Dec. 12 Smith & Corona Type ......12%c 18 3 
Do $2.50 pr. pl..........-62%C Dec. 20 Dec. 12 50 18 fig 
Cleve. Graphite Bronze .....$1.75 Dec. 28 Dec. 21 $1 16 ree 
Dec. 22 Dec. 18 8 
Dec. 22 Dec. 18 .. 20 
Jan. 2 Dec. 20 Oc .. 18 pate st 
Dec. 23 Dee. 16 2200 14 
Dec. 27 Dec. 20 .. 16 
Q Dec. 28 Dec. 20 14 
.. Dec. 23 Dec. 13 5 Q 16 ey. 
-. dan. 2 Dee. 2z 0 .. 14 
Q Jan. 2 Dec. 20 20 
Jan. 23 Dec. 20 15 
Dec. 22 Dec. 16 91.50 Q 15 
S Feb. 15 Jan. 31 21 
Q Jan. 2 Dec. 20 ree 15 
4.50 .. Dec. 28 Dec. 18 15 | 
.. Dec. 27 Dec. 18 -----581/3e M Jan. 2 15 
150 Q Feb. 1 Jan. 5 M Jan. 2 | 
Cc. 
Dec. 23 Dec. 18 $1 Q Jan. 15 21 | 
Dec. 20 Dec. 13 Se .. Dec. 16 
Jan. 2 Dec. 20 Oc .. Jan. 2 20 
Jan. 2 Dec. 20 .. Dee. 21 15 
Dec. 30 Dec. 16 .. Dec. 28 18 
Q Dec. 30 Dee. 16 $1 Q Feb. 1 17 
Bea 26 Q Jan. 2 20 
.. Jan. 29 Jan. 15 Dee. 27 16 
Dec. 33 Dee. 18 Dee. 15 13 
.. Dec. 23 Dec. 16 .. Dee. 29 20 
Q Dec. 23 Dec. 16 Dee. 30 9 
an. 
ec. ec. Dee. 18 
Dec. 20 Dec. 15 .. Jan. 18 
Q Dec. 30 Dec. 19 .. Jan. 18 Z 
Dec. 28 Dec. 18 20 
-- Dec. 23 Dec. 18 .. Jan. 20 é 
.. Dee. 18 Dec. 14 15 
Q Jan. 2 Dee. 11 Jan. 
Dec. 20 Dec. 18 Jan. il 
Dec. 26 Dec. 16 6% pf...$1.50 .. Jan. 20 ne ee 5 
Dec. 30 Dec. 15 .50e .. Jan. 20 
Dec. 23 Dec. 20 .. Dee. 15 
Bee 32 Bec. fe 
jan. 2 De. | 18 
$1.50 an, ec. Dee 18 
an, ec, 
Dec. 26 Dec. 16 Extra a 
Jan. 15 Dec. 30 
Jan. 15 Jan. 2 -. 2 14 4 
Dec. 27 Dec. 22 x 15 a 
Dec. 28 Dec. 21 = 19 : 
Jan. 2 Dec. 21 = 16 
Dec. 28 Dec. 15 a8 
Do 6% pl. $1.50 Jan. 1 Dee. 11 .. 3 15 
Do pf. Jan. 1 Dee. 11 .. 4 
Kan. Gas & El. 7%.........$1.75 Jan. 2 Dee. 14 Ste .. 20 ‘ oe 
Jan, 2 Dec. 14 50c .. 15 30 
$1.50 Jan. 15 Dec. 30 $1 .. 28 14 
Dec. 22 Dee. 15 + 
‘A’... .50c | Jan. 15 Dee. 30 
Jan. 5 Dee, 22 on 18 
Dec. 22 Dec. 15 13 
Jan. 2 Dee. 19 19 
Jan. 2 Dee. 15 39 
.. dan, 2 Dee. 15 31 13 aie 
.. Dec. 22 Dec. 18 
Dee 23 Dec. 20 19 
Q Jan. 2 Dee. 11 
Q Jan. 2 Dee. 11 par x 
Q Jan. 2 Dee. 11 Initial eee a 
ec. 6 19 i 
Q De. Dec. 1 | 
Murphy (G. (.) pf. ......$1.25 Q Jan. 2 Dee. 22 i 
National .. Dec, 27 Dee. 19 Stock 
Q Jan. 2 Dee. 27 Nov. 27 
Q Jan. 2 Deo. 15 
iin? | 
.. Feb. 1 Jan. 12 E 


The Commonwealth & Southern Corporation 


Quaker State Oil Refining Corporation 


Data revised to December 13, 1939 Earnings and Price Range (CW) 
Incorporated: 1929, Delaware. Office, 902 | '° 
Market § St., Wilmington, Del. Annual meet- a PRICE RANGE 
ing: Third Wednesday in June. Number of 6 To Dec. 13 
stockholders (December 31, 1938): Preferred, 4 
18,121; common, 165,603. 2 
Capitalization: Subsid. debt.. $483, 647,800 | ° EARNED PER SHARE $I 
ubsid. preferred stock....... 296" 
*Own preferred $6 cum. (no par) 1,500,000 shs perc res snace 
Ovn common stock (no par). . 33,673,328 shs $1 
¢+Common stock option warrants 1932 ‘33 ‘34 ‘35 "36 ‘37 ‘38 1939 


*Callable at $110 per share. {Each warrant entitles holder to purchase at any time 
one share of common stock at $30. 


Business: Through operating subsidiaries, in two reasonably 
well integrated groups (a northern group in East Central states 
and a southern group) company furnishes electric light and 
power, gas, transportation and miscellaneous utility services to 
over 3,100 communities in ten states. 

Management: Highly regarded in the public utility field. 

Financial Position: Strong for this type of enterprise. Net 
working capital December 31, 1938, $43.5 million; cash, $21.5 
million; government securities, $20.8 million. Working capital 
ratio: 2.5-to-1. Book value of common, $4.38 per share. 

Dividend Record: Dividends paid regularly on preferred un- 
til 1935, when rate was reduced to $3 annually. Arrears as of 
January 2, 1940, $15. Common dividends, 1930-32; none since. 

Outlook: Sale of the Tennessee properties to TVA has 
solved the more serious problems of the southern group; the 
northern properties continue to show impressive earnings. 

Comment: Status of the preferred, a semi-speculative issue, 
is improving. The market position of the common is affected 
by large share capitalization and preferred accumulations. 


EARNINGS RECORD AND PRICE aaeee OF COMMON: 
Mar. 21 June30 Sept. 30 Dec. 31 Year's Total Price Range 


D$0.01 D$0.01 D$0.02 $0.03 D$0.01 6%— 1% 
Nil D0.01 D0.04 Nil D0.05 3%— 1 
0.01 D0.01 Dd.02 0.03 0.01 
0.03 0.01 0.01 0.08 0.13 5%— 2% 
0.07 0.04 0.02 0.05 0.18 %— 1 
0.03 0.01 0.01 0.04 0.09 3%— i 
0.03 0.04 9.01 - *2%— 1% 


*To December 13, 1939. 


Libby, McNeill & Libby 


Data revised to December 13, 1939 5 Earnings and Price Range (LJ) 
incorporated: 1903, Maine. Office: Packers 20 - 
and Exchange Ave.. Union Stock Yards, 15 
Chicago, Illinois. Annual meeting: Second 10 
Thursday in May. Number of stockholders 5 
"Preferred Funded $9,062,000 $2 

ferred stock 6% cum. ($1 

97,300 shs 

Common stock (no par)........ 2,460,385 shs Fiscal year ends Feb. 28 ~ 
1932 "33 ‘34 ‘35 °36 ‘37 ‘38 1939 


*Callable at $105. 
Business: A leading canner of food products, with activities 


world-wide in scope. The Hawaiian pineapple and California 
fruit and vegetable divisions are of greatest importance earn- 
ingswise; enterprise also handles Alaska salmon, evaporated 
milk, canned meats, condiments and baby foods. 

Management: Sale of Swift & Co. stockholdings, which have 
carried control for many years, is expected to bring changes. 

Financial Position: Adequate. Net working capital February 
25, 1939, $228 million; cash, $38 million; inventories, $26.9 
million. Working capital ratio: 2.6-to-1. Book value of com- 
mon, $8.71 per share. 

Dividend Record: Dividends were resumed on the common 
in December, 1936, after a lapse of many years. Omitted in 
1938; none since. 

Outlook: Over the longer term, prospects are obscured by 
pending sale of control by Swift, which may involve refinancing 
and other important changes. 

Comment: The company’s record places the shares among 
the more speculative equities in the food group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
1987 «1938 1939 1940 


per share.. D82.7%8 $1.00 $1.02 $1.59 $0.49 D$1.60 
1933 1924 1936 1937 1938 1939 


Calendar Years 1932 

Dividends paid..... Nme None None None 1.00 1.40 None *None 
Price Range: 

4% 7% 10% 14 15% 9 *10 

‘ Ve 1% 4 6% 7 5 5% 4% 


December 1%, 1929. 


30 


‘ Earnings and Price Range (QKR) 


Data revised to December 13, 1939 


Incorporated: 1931, Delaware, as a merger 2 Se 
of nineteen Pennsylvania oil companies. ‘ 


Office: 11 Center Street, Oil =. Pa. 5 To Dec. 13 

Annual meeting: Second Thursday in May. 0 

ine of stockholders (December 31, 1938): EARNED PER SHARE $0 
5 

Capitalization: Funded Non (Aa 

Capital stock ($10 par).......... 1932 '33 °34 ‘35 ‘37 ‘38 1939 


Business: A relatively small unit engaged chiefly in the 
refining and distribution of high grade oils and greases, 
originating from Pennsylvania crude. Other products include 
gasoline, kerosene, and related oils. Operates four refineries: 
three in Pennsylvania and one in West Virginia. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital December 
31, 1938, $6.6 million; cash, $2.9 million. Working capital ratio: 
5.2-to-1. Book value of capital stock, $17.48 per share. 

Dividend Record: Varying payments in each year since in- 
corporation in 1931; no regular rate. 

Outlook: Since company is not integrated, profits depend 
largely on the spread between crude oil and refined product 
prices. Cyclical status tends to bring good gains during a gen- 
eral business uptrend, but growth potentialities are limited 
by competition from lubricants made from low-priced crudes. 

Comment: Chief appeal is for moderate speculative income. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
1.01 0 7 


$0.18 $042 $0.33 $0.19 1.12 1.10 19%—16% 
0.42 0.53 0.19 °D0.03 1.11 1.10 18%—13% 
0.11 D0.28 0.62 0.11 0.56 0.50 16%— 9 
0.30 0.30 0.58 1.10 —11 


*Not available. ?Listed September 21, 1936. {To December 13, 1939. 


United Merchants & Manufacturers, Inc. 


Data revised to December 13, 1939 Faring and Price Range (UDM) 


to Dec. 13) 

Incorporated: 1928, Delaware. Office: 1412 15 PRICE RANGE 
Broadway, New York City. Annual meet- 10 
ing: Second Wednesday in February. 5 ie! 
Capitalization: Funded debt..... *$2,190,000 95 nd $4 
Capital stock ($1 par).......... 599,956 shs $2 

*Does not include $847,112 long term DEFICIT PER SHARE 0 


1932 ‘33 ‘35 ‘36 ‘37 ‘38 1939 


Business: A holding company engaged through its sub- 
sidiaries in manufacturing, finishing and marketing of cotton, 
silk and rayon fabrics. Plants are equipped with 22 printing 
machines, 80,000 spindles and about 2,700 looms, which are 
augmented by 78,000 spindles and 1,700 looms of associated 
companies. Plants are located in South Carolina, New Jersey, 
Massachusetts, Connecticut, Argentina and Canada. 

Management: Efficient and aggressive. 

Financial Position: Adequate. Working capital June 30, 1939, 
$5.9 million; cash, $1.7 million, cash value of life insurance, 
$84,558. Working capital ratio: 1.6-to-1. Book value of capital 
stock, $22.07 a share. 

Dividend Record: Irregular. Prior to 1933 reorganization had 
paid dividends for two years on the old preferred but nothing 
on the old common. Initial dividend on present stock paid in 
1936; suspended 1937. Nothing since. 

Outlook: Though embodying the risks typical of textile 
enterprises, the complete integration and wide diversification 
of activities place companies in a better-than-average position. 

Comment: While fundamentally speculative, the capital 
stock is entitled to a higher rating than most textiles. 


Years ended July 9 1933 1934 1935 


Earned per share. $2.53 $2.02 $1. 18 pe te 
Calendar Years: 

Dividends ON sce None None None 0.25 0.50 None §None 
tPrice Range: 


*Based upon 557.079 shares from 1933 to 1984 and present capitalization thereafter. 
41935 to 1937 are over-the-counter quotations, %11 months to June 80, 1939, §To 
December 13, 1939. 
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: STOCK FACTOGRAPHS IN REVISION 


Erie Railroad 
Intercontinental Rubber 
Norwalk Tire & Rubber 


FOR NEXT WEEK 


Sheaffer Pen 


West Virginia Pulp & Paper | 
White Sewing Machine : 


Chicago Mail Order 
Continental Insurance 
Continental Motors 


American Seating 
=| Barker Brothers 
Canadian Pacific 


Great Atlantic & Pacific Tea Co. of America 
ogomings and Price Range (GAP) 


YORK CURB EXCHA 


Data revised to December 13, 1939 


incorporated: 1925, Md. Business originally 160 
established 1858. Offices: 420 Lexington 120 

Ave., New York City. Annual meeting: [99 

Third Wednesday in May. 40 


Capitalization: Funded debt........... None 0 


Fiscal ds Feb. 28 
«Preferred stock iscal year ends Feb. 20 


CARNES PER SHARE 


(7% cum. $100 par)........ 260,362 shs ry 
Voting common stock (no par)..1,150,000 shs — 
Non-voting common s —— 
935,812 shs 1932 ‘33 ‘34 ‘35 "37°38 1939 
*Callable at $115 per share. Control is vested with New York Great A. & P., 
which owns a majority of the common and a large part of the preferred stock. 


Business: Largest chain store organization, company oper- 
ates approximately 11,200 grocery stores and markets in the 
U. S. and Canada. Buying subsidiaries operate in world mar- 
kets; canning plants and bakeries are maintained and com- 
pany is a leading buyer of green coffee. 

Management: A high degree of efficiency has been achieved 
in control of units as regards uniformity of operations. 

Financial Position: Very strong. Net working capital Feb- 
ruary 28, 1939, $134.9 million; cash and government securities 
$91.7 million. Working capital ratio: 5.4-to-1. Book value of 
common, $63.71 per share. 

Dividend Record: Unbroken record since 1925. 

Outlook: While increasing operating efficiency and adop- 
tion of new merchandising methods should help earnings, the 
heavier wage and tax burdens make a return to the former 
high earning power seem unlikely. 

Comment: The shares are relatively inactive and are sub- 
ject to wide price fluctuations. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF NON-VOTING COMMON: 
Fiscal Year ended 


Feb. 28: 1932 1933 1934 1935 1936 1937 1938 1939 
Earned per share.. $13.40 $10.02 $8.94 $7.13 $7.08 $7.31 $3.50 $6.71 
Calendar Year: 
7.00 7.00 7.00 7.00 6.25 4.00 7.50 
Price Range (N. Y. ents: 
268 181% 150 140 130% 117% 72 *119 
Lo 103% 115 122 121 110% 45% 36 *69% 


“To December 13, 1939. 


Humble Oil & Refining Company 


Earnings and Price Range (HB) 


Data revised to December 13, 1939 
ted: 1917, ‘Texas; successor 
Incorporated: 
Humble Oil Company, organized in i911. 0}—=_-O To Dec. 13 
Office: Humble Building, Houston, Texas. 20 aL 


Feb- 


— meeting: Second Monday in 


ruary. Number of stockholders (December 
31, 1938): 9.712. 
Capitalization: Funded debt.... $40,014,800 
Capital stock (no par)........ 8,987,840 shs 


Business: An important operating affiliate of Standard Oil 
(N. J.), which owns about 72% of the stock. Depends 
primarily on production and transportation of crude oil, but 
also has a large refining capacity. Its crude oil reserves, ac- 
quired at low cost, are considered the largest of any operating 
unit in the U. S."It is also a large purchaser of crude. Produc- 
ing properties are located mainly in Texas, Louisiana and 
New Mexico. Owns the largest domestic pipe line system, 
comprising 7,538 miles of lines. 

Management: Among the best in the industry. 

Financial Position: Sound. Net working capital December 
31, 1938, $37.4 million; cash and demand loans $16.5 million. 
Working capital ratio: 2.8-to-1. Book value: $32.85 per share. 

Dividend Record: Payments made at various rates in every 
year since incorporation. 

Outlook: Company is one of the strongest units in the in- 
dustry and should continue to report more favorable results 
than the trade as a whole. 

Comment: Stock is one of the most conservative oil issues; 
possesses important inflation hedge characteristics. 


Years ended Dec. at: 1933 1935 1937 


Earned per share. 2.33 67 gu 32 

Dividends paid .. *0.67 1.00 71.50 2.00 2.00 $2.00 
Price Range (N. Curb) : 

“18 33% 44 36 52% 
*Adiusted for for-one stock split-up December 19, 1983. ftIncluding extras. 

tTo December 18, 1939. 


3 


Lone Star Gas Corporation 


Earnings and Price Range (LSG) 


| YORK CURB EXCHANGE 
| ance To Dec 13 


Data revised to December 13, 1939 


Incorporated: 1926, Delaware, to ry 
stock of Lone Star Gas Company and to 
y. Office: W 

: Third Tuesday in 1° 


Del. Annual meeting 

May. Number of stockholders (November 30, 5 

1939): approximately, 16,500. 

Capitalization: Funded debt. . . *$20,000,000 PER SHARE 

Capital stock (no par)........ 5,529,747 shs 


$6,850,000 long term notes 1932 “33 "34 "35 “36°37? "38 1939 ° 

Business: Through subsidiaries, operated a natural gas busi- 
ness serving some 300 communities, with an estimated popu- 
lation of 1.6 million, in Texas, Oklahoma, and Iowa. Produces 
about 22% of requirements, buying remainder under 5-20 year 
contracts. In 1938, gas revenues were 62% domestic, 13% com- 
mercial, and 24% industrial. 

Management: Able and experienced. 

Financial Position: Satisfactory. Net working capital Septem- 
ber 30, 1939, $15 million; cash, $3.3 million. Working capital 
ratio: 1.3-to-1. Book value of common, $16.21 per share. 

Dividend Record: Payments have been made at varying 
rates in every year since 1926. No regular rate: 

Outlook: Pressure for rate reductions and competition from 
other fuels and sources of heat will probably continue as re- 
stricting factors. Secular growth prospects in areas served are 
favorable. 

Comment: Although the stock is regarded as a semi-specu- 
lative equity, it affords a liberal income return. 


EARNINGS, DIVIDEND RECCRD AND RANGE OF 


Price Range 

Mar. 31 30 Dee. 31 Total Dividends (N. Y. Curb) 
7 > $0.72 *$0.15 ll — 3% 

0.53 70.64 12%— 4% 

0.77 0.30 10 4% 

$0.10 D$0.01 $0.36 1.02 0.66 144— 9% 

0.17 0.03 9.39 1.14 9.60 144— 5% 

0.16 D#.19 0.44 0.88 0.68 10%— 6% 

0.08 Nil 6.70 $10%— T% 

*Also 50 cents in 6 per cent convertible preference stock. Paid in 6 per cent 


convertible preference stock (retired in 1936). tNot available. §$To December 13. 1939. 


Technicolor, Incorporated 


i Earnings and Price Range (TK) 
Data revised to December 13. 1939 20 |— NEW YORK CURB EXCHANGE _} 
Incorporated: 1922, Delaware. Office: 15 2° (pace eance 
Broad Street, New York City. Annual | 2% 
meeting: Third Monday in May. Number Te Occ 13 
of stockholders (April 20, 1939): about 5.700. | 0 


Capitalization: Funded debt........... None ~~ 3 
Capital stock (no par).......... 842.664 shs 
PEF Share 


1932 “33 “34 “3S 36 “37 “38 1939 


Manufactures positive films in natural colors for 
distribution to producers through a wholly owned subsidiary, 
Technicolor Motion Pictures Corp. Process is patented in 
the U. S. and numerous foreign countries. Operates under 
contracts with various moving picture companies calling for 
production of stated number of color pictures for each. Was 
cross-licensing agreement with Eastman Kodak. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital December 
31, 1938, $3 million; cash, $3.3 million. Working capital ratio: 
4.3-to-1. Book value of stock. $5.28 per share. 

Dividend Record: Initial payment in 1936. No regular rate. 

Outlook: Continued research may result in breadening the 
scope of the company’s business. However, profits over the in- 
termediate term are likely to reflect contraction of revenues 
from the English subsidiary as well as the economy plans of 
domestic producers. 

Comment: Despite the satisfactory trade position enjoyed at 
the present time, the fact that the industry is still in the de- 
velopmental stage places the shares in a speculative category. 


Years 
Divideate, pala None Nome Nome ars 
Price Range (N. Y. Cure): 2 
*Based on shares outstanding at end of respective periads. Te 15 


is 
| 
1932 ‘33 "34 "35 ‘37 ‘38 1939 
CK: 


Business and 


*000,000 omitted. *Corporate new isues only, excludes refunding. {tAt first of month. §26 chains and 2 mail orders, com- 


Week Ended i Week Ended———. 
Weekly Trade Indicators — Dee. Weekly Carloadings 
19. 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)..... 115,488 93,638 100,705 55,275 
{Electrical Output (K.W.H.).. 2,586 2,539 2,319 Chesapeake & Ohio........... 32,070 
$Steel Operations (%of Cap.). 91.2 92.8 57.6 Delaware & Hudson. 13,875 
Total Carloadings foars) 687,265 688,888 618,964 Lackaw’na & West’rn 
*7Crude Oil Output (bbls.).... 3,827 3,29 3,245 New York, N. Haven artfor f 
Fuel Stocks 77,196 76,365 70,089 NOW GCOmtral. 81,862 
+Gas & Fuel Oil Stocks (bbls.) 146,378 148,338 t saene New York, Chicago & St. Louis 16,538 
{Bank Clearings, New York City $3,665 $2,550 $3,695 DES 
{Bank Clearings, Outside N.Y.C. 2,835 2,458 ,62 Eras 14,487 
*7Bitum. Coal Output (tons)... 1,508 1,767 1,444 Western Maryland ............ i, 602 8,859 
Cotton Mill Activity Index.... 133.9 143.8 130.5 Southern District 
F.W. Index of Ind’l Production 96.2 96.3 84.7 Atlantic Coast Line........... 13,928 13,217 
*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville........ 25,155 25,620 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............ 13,342 12,438 
#Journal of Commerce. || Not comparable. Southern Ry. System.......... 34,397 35,549 33,714 
Commodity Prices: Dec. 12 Dee. 5 Dec. 13 Northwest District 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Chicago & Great Western..... 5,064 5,097 5,621 
Scrap Steel, Pitt.. (per ton). 18.75 18.75 15.75 Chicago, Milwaukee, St. Paul & 
Copper, Electrolytic (per ib.) . 0.12 0.12 0.11% Pacific 32,024 26,183 27,695 
Lene (per Bb.) ...cccsccccrcces 0.0550 0.0550 0.0475 Chicago & Northwestern...... 30,827 32,090 
Tine, Y. (per ID)... 0.0639 0.0639 0.0489 Great Northern .............. 12,282 14,314 
Rubber Sheets (per Ib.)....... 0.2058 0.20 0.1606 Northern Pacific ............. 13,379 13,233 
Hides, Light Native (per Ib.). 0:14% 0.14% 0.11% Central West District 
Gasoline, Dealer (per gal. nie 0.0870 0.0870 0.0790 Atchison, Topeka & Santa Fe.. 22,882 
Crude Oil, Mid-Cont. (per bbl.), 0.96 0.96 0.96 Chicago, Burlington & Quincy. 22,963 
Wheat (per bushel) 1.14 0.80 3g Chicago, Rock Island & Pacific. 17,871 
Corn (per bushel)......... ates 0.70% 0.70% 0.67% Chicago & Eastern Illinois.... 4,991 
Sugar, Raw (per Ib.)......++.. 0.0295 0.0295 0.0285 Denver & Rio Grande Western. 6,423 
orts Mion Pacific 
Member Banks, 101 Cities (ooo, 000% mitted) 
$8,6 $8,65 $8,460 Southwestern District 
Total Commercial Loans...... 1378 4,381 3,881 Kansas City Southern......... 4,018 
Total Brokers’ Loans......... 650 660 838 Missouri-Kansas-Texas ....... 6,342 
Other Loans for Securities... 503 499 571. Missouri Pacific .............. 22,692 
U. S. Govt. Securities Held.... 11,139 11,121 9,772 St. Louis-San Francisco ...... 11,282 
Investments, Except Govt. Bonds 3,377 3,382 3,218 St. Louis-Southwestern ....... 4,610 
Total Net Demand Deposits.. 18,824 18,972 16,114 B PACING. 8,092 
Total Time Deposits. 5,237 5,232 5,127 
Brokers’ Loans (N. Y. C.)-.--. 507 519 687 Note: Freight carloadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding. 2,568 2,605 2,591 indication of earnings for the current month. (Compiled from 
Total Money in Circulation. 7,545 7,462 6,844 Association of American Railroads figures.) 
Monthly i Monthly 
Indicators FSEMSERT Ck, C ORLD Indicators 
S. Govt. Debt......*$41,884 $38,667 INANCIAL \ Forelin Trade: sane 
332. 
#Shipbuilding WEEKLY INDEX OF INDUSTRIAL PRODUCTION Total 5. 
Total tonnage ...... 1,181,795 555,310 Tax Collections ....... 292.5 315 
Active. "191 121 AVERAGE OF 1993-25 = 100 Monetary Metal Imports: 
Advertising Lineage: 4406 
Monthly Magazines.. 803,531 805,564 
Women’s Magazines.. 589,708 556,731 110 Farm Income—Total 
Canadian Magazines.. 168,926 190,697 (incl. Subsidies) .... 
—NOVEMBER—— Farm Subsidies ..... 
Magazine Advertising: Building Permits ..... 
Nat’l Weeklies (lines) 833,881 777,942 tUnemployed, U. S..... 
Trade Papers (pages) 8,627 8,150 100 Short Sales (shares) .. 525,226 669,530 
Financing ....... *$21.4  *$43.5 | Hosiery Shipments: 
tRail Equipment Orders: PF ai All Types (doz. pairs) *13.15 *11.96 
Locomotives ........ 41 Electrical Equipment: 
Passenger Cars ..... 8 32 90 Washing Machines... 142, 115, 
Freight Cars ...... 7,691 132 1 1939 Vacuum Cleaners.... 
Rails (tons) ....... Refrigerators ....... 
(U. S. and Canada) po ra Oil Burners ........ 33,657 
Cars and Trucks..... 365,900 390,405 80 V ae" Paint & Varnish Sales. *$34.54 
br Paperboard Output (tons) 506,466 370,977 
114.82 Glass Output: 
Fa Plate ( ft.) *18.36 *12.86 
0 Window (boxesp:..  *1.12 *0.64 
44,006 Cotton Consumption 
46,218 1938 244 20,579 
41,599 “Chain Store Sales “$310. 6 *$279.9 
35,200 #Department Stores: 
Newsprint Output (tons) : 60 Sales Index ......... 90 89 
North America ...... 397,971 353,329 Failures (number)..... 916 997 
Steel Productions (tons) : New Life Insurance... *$426.0 *$380.6 
*5.46 *3.56 Tobacco Production: 
Pig Iron Output ~ ye *3.72 *2.27 50 | Cigarettes (units)...*15, ot *13,264.4 
tPiano Orders (units) . 6,483 4,310 y Cigars (units) ..... *525.7 
tFarm Employment..... *10.76 *11.16 Tobacco (Ibs.).......  *27.6 "24.7 
19091830 191 1982 19531934 195 199618971998, TAN Aug. Sept. Oct. Nov. Dec 
*3.46 *2.45 JUNE 1939 Freight (tons) ..... 852,874 
*0.33 *0.36 Index number ...... 1.26 113.38 


piled by Merrill, Lynch & Co. #Adjusted for season variations. 


fAmerican Trucking Association (193 carriers in 38 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


Vol. of Sales —————-CHARACTER OF TRADING—————— Average Value of 

65 N.Y.S.E. Issues No. cf No.of Total Un- New New 40 Bond Sales 

me sulin RRs Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 

- 148.70 32.23 25.14 50.26 1,005,170 859 412 215 232 17 2 89.52 $8,220,000 
147.86 31.91 25.03 49.94 ,680 757 175 411 171 9 6 89.39 
147.93 31.86 25.02 49.94 261,730 571 182 223 166 3 3 89.37 
147.05 31.24 24.89 49.51 567,100 775 136 440 199 9 6 89.11 
146.93 31.31 24.70 49.47 612,150 797 207 360 230 8 6 89.01 

148.94 32.00 24.86 50.18 1,061,150 849 596 156 187 18 8 89.27 8,850,000 
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3277.7 
178.0 
315.1 


115,019 


805 


*$28.77 
370,977 
#1286 
*0.64 


20,579 
*$279.9 


997 
*$380.6 


13,264.4 

"525.7 

*24.7 

*3.1 

852,874 
1 


com- 
ates). 


Comparative two-year charts of sixteen important industries that 
are subject to cyclical change. As the statistics are on a 
monthly basis, these charts will be brought up-to-date and pre- 
sented about every fourth issue of THE FINANCIAL WORLD 


CRUDE OUTPUT | | PRODUCTION OF CARS & 
TRUCKS - U.S. & CANADA 
32 490 1938 25 1938 75 1938 
TFMAMIJASON JFM AMIJASOND JFMAMJJASOND MAMJJASO 
SOURCE: BUREAU OF MINES SOUR MEGRS SOURCE MFGR NATL. MACH, TOOL BUILDERS ASSN. 
TOTAL BUILDING | PORTLAND CEMENT PROD. PLATE GLASS PRODUCJION AIR-CONDITIONING 
AWARDS 15 1 EQUIPMENT SALES 
1938 
FMAMIJASOND JEM AM) JASONDI «F MAMJJASOND “TF MAMJJASONDI 
a OURCE: We. DODGE CORP. ——- BUREAU OF MINES SOURCE. U.S. DEPT. OF COMMERCE SOURCE: US, DEPT. OF COMMERCE 
WEEKLY AVERAGES | U.S. REFINED “MS. LEAD PRODUCTION U.S. ZINC PRODUCTION 
STEEL INGOT PRODUC/ION COPPER PRODUCTION 55 
 JFMAMJIJAS( JEM AMJJASOND FMAMJJASOND FMAMJJASOND) 
iNST SOURCE NST. SOURCE: AMER, BUR. OF METAL CS SOURCE: AMER. ZINC INST. 
‘UNFILLED ORDERS BITUMINOUS COAL PROD. CHEMICAL CONSUMP SHIPBUILDING 
LF MAMI IASOND MAMIJIASOND FMAM TASOND 


NOTE: Statistics on Machine Tool Orders and Copper Production are no longer reported because of the war. 
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HE'S helping others to health! And you can too . . . if you resolve right now to mail no letter 
—send no package—unless it is decorated with the Christmas symbol that saves lives. 


Since 1907, the annual sale of Christmas Seals has helped to support the campaign to eradicate 
tuberculosis in the United States.* 


During these years of concentrated effort, the death rate from tuberculosis has been cut three- 
quarters! Yet, tuberculosis still kills more people between the ages of 15 and 45 than any 
other disease! 


No home is safe from tuberculosis until a// homes are safe. 


CHRISTMAS SEALS 


| | Yo 
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